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ForithelYearlEndingiDecemberi31,12004
lofithelConditionlandiAffairslofithe

HMOIPartners,linc

NAICIGroupiCode.....876, 876 NAICICompanyiCode..... 95442 Employer'siiDINumber..... 7100747497
0 (CurrentiPeriod)(PrioriPeriod)
OrganizediunderithelLawslof Arkansas StatelofiDomicileloriPortlofiEntry Arkansas CountrylofiDomicile  US
LicensedlasiBusinessiType.....HealthiMaintenancelOrganization IsSIHMOUFederallylQualified ?mY es([ XiJmiNol[ (]
Incorporated..... November8,11993 CommencediBusiness..... Januaryi1,01994
StatutoryiHomelOffice 3200WestiCapitol..... LittlelRockl..... ARL..... 7220318069
0 (StreetlandiNumber)IIII(Citylor Town,[StatelandiZipiCode)
MainlAdministrativelOffice 3200WestiCapitol..... LittlelRockL..... ARL..... 7220318069 501022101800
I (StreetlandiNumber)umn( Citylori Town,StatelandiZipiCode )l (ArealCode)l(TelephonelNumber)
MaillAddress 3200WestICapitol..... LittlelRockl..... ARL..... 7220318069
0 (StreetlandiNumberiorP.10.1Box)I(Citylor Town,|StatelandiZipiCode)
PrimaryiLocationlofiBookslandiRecords ~ 6011S.0Gaines..... LittlelRock..... ARL..... 72201 501037812000
0 (StreetiandiNumber)II(Citylor Town,1StatelandiZipiCode )l (ArealCode))(TelephonelNumber)
InternetiWebsitelAddress healthadvantagelhmo.com
StatutoryiStatementiContact Gray Donald Dlllard 501039913953
0 (Name) (ArealCode)l)(TelephonelNumber)ll(Extension)
gddillard@arkbluecross.com 5010378013258
0 (ElMailAddress) (FaxiNumber)
PolicyowneriRelationsiContact 3200WestICapitol..... LittlelRockD..... ARL..... 7220318069 800084311329
I (StreetlandiNumber)inmmi(Citylori Town,1StatelandiZipiCode)l (ArealCode)l(TelephonelNumber)li(Extension)
OFFICERS
Name Title Name Title
1. David Frank Bridges President 2. Gray Donald Dillard AssistantiTreasurer
3. Steven James Short VicelPresident/CFO 4. Robert Lee Shoptaw Treasurer
OTHER
Russell Doyne Harrington Jr. Secretary

DIRECTORSIORITRUSTEES

James Sterling Adamson JrIMD Sharon Kay Allen Richard Allen Calhoun Jr.IMD David Warren Cobb R.PH.
Richard Loyd Gore DDS Russell Doyne Harrington Jr. Randal Freeland Hundley MD Nikita Jean Wilson RN
William Patton Phillips MD Robert Lee Shoptaw Allen Frances Smith Michael David Voss

Paul Mark White James Robert Bailey David Frank Bridges Michael Wayne Brown
James Bruce Hazlewood MD Merlin Moody Hagan Clement Wade Fox MD Robert Lee Trammel

Statelof.......Arkansas
Countylof.....Pulaski

Thelofficerslofithisireportinglentitylbeingldulylsworn,leachideposelandisaylthatitheylareltheldescribediofficersiofisaidireportinglentity,landithationithelreportinglperiod
statedliabove,lalllofithelhereinidescribedliassetsiwerelthelabsolutelpropertyiofithelsaidireportinglentity, ifreelandiclearifromianyiliensioriclaimsithereon,lexceptias
hereinistated,landthatithisistatement,itogetheriwithirelatedliexhibits,lscheduleslandiexplanationsithereinicontained,lannexediorireferredito,lislalfulllanditruelstatement
oflallithelassetslandiliabilitieslandiofithelconditioniandiaffairsiofithelsaidireportinglentitylasiofithelreportinglperiodistatediabove landlofiitslincomelandideductions
therefromiforithelperiodiended,landihavelbeenicompletediiniaccordancelwithitheINAICIAnnualiStatementiinstructionsiand AccountingiPracticeslandiProcedures
manuallexcepttolthelextentithat:(1)istatellawimayidiffer;ior,i(2)ithatistatelrulesloriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesiand
procedures,laccordingltolthelbestlofitheirlinformation,lknowledgelandibelief,irespectively.lFurthermore,ithelscopelofithisiattestationibyitheldescribediofficersialso
includes(thelrelatedicorrespondinglelectronicifilingiwithitheINAIC iwhenirequired,[thatlislaniexacticopylofithelenclosedistatementi(exceptiforiformattingldifferences
duetltolelectronicifiling).lThelelectroniclfilingimaylbelrequestedibyivariousiregulatorslinilieulofioriiniaddition(tolthelenclosedistatement.
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sutementasoinemberstoooioire. HMIO[Partners, (Inc

ASSETS

CurrentiYear PriorlYear
1 2 3 4
NetlAdmitted
Nonadmitted Assets Net
Assets Assets (Cols.M102) AdmittedlAssets
1. BondSI(SChEAUIBID).......covvvirrrreicicieeeieceis sttt | serenseneeenns 32,055,029 | ..o | e 32,055,029 |...ccovvnnne. 31,604,662
2. Stocksl(SchedulelD):
2.1 PrefermeaISIOCKS. ......cueeeeeiieeicie et sese e ssenes | nesesetessssssssnssenesesesesnnns | resesereiesnensnnssenennsnennans | sereeeeesennnnnneeeaeenenees (0
2.2 COMMONISIOCKS. ... ..oiiiveretceice ettt senes | eeevererererens 11,803,011 | .oveeeeeeeeeeeeeeees | e, 11,803,011 |.ocveveeee. 9,876,259
3. Mortgagelloansionireallestatel(SchedulelB):
31 FIISHIENS. ..o | s | e [ e 0 [coeee
3.2 OtherfthanifirStlIens.........ccooieiiiiiicccc s | s | s [ e 0 [roiiees
4. Reallestatel(SchedulelA):
4.1 Propertiesioccupiedibyitheicompanyi(lessi$.......... 0
ENCUMDIANCES).....v.vecevteeiieeseesie st eseieis s bbb e bebs s s sssssesesesessenesenes | ntsesesessssessasssesesssnsanenns [ resesesesesnsnsnssssesesssnsnnans | rereresssemssnesesessessnnnenes (0
4.2 Propertiestheldiforithelproductionioflincomel(lessis.......... 0
ENCUMDIANCES).......veevveieeiie ettt eseie s s bbb et bebessssssssesesesessenesenes | ntsesesessssensnsssesesnsssasenns [ resesesesssnsnsnssssesesesnsnnans | reresssssennsneseseesessnnnenes (0
4.3 Propertiestheldiforisalel(lessT$.......... 00ENCUMDIANCES).......vveirceeerieireneneneieininens [ ereieieirenenieesieisenrniees | rereieisisenesseeeseseensnens [ cereereeeeeee s (0
5. Cashi($.....14,233,057,1Sch.[E0Parti1),icashlequivalents(($..... 3,497,849,
Sch.IElParti2)landishortitermiinvestmentsi($.....14,932,328,1SCh.IDA)..........cooeveerveres | cvererernnn. 32,663,234 [ ..o [ 32,663,234 |................ 26,499,097
6. Contractlloansi(including$.......... OIPrEMIUMINOLES).....vveveiieereeeieieiresesereieisesenesenieenes | verereieesieeneneseeeesssensnnns | rereseressssenenessssessssessnns | sesessesssssessessessssnenees (0
7. OtherlinvestediassetSI(SChEAUIBIBA)............ccerririiirereeesie e sesesessrsessnes [ ereresnsnensnsssssnsssssnnnnnes | nereressnensssssessssssssssnns | sneeessssseesssenensseesees (0
8. RECEIVADIEIOMISECUIHIES. ... v.vviveceeieirisicicietsisisireie et nse s snsenes | ereresesssnssnsssnsesnsesessnsnes | neseresssnsnsssssesssssnssssnsnns | seeserssisiesesssssnssesesesees (01
9. AggregateIwritelinSIforliNVEStEAIASSELS. ......c.cvrverririiceceeieirisiereee e | corerereeeiein s [ [ I (U 0
10.  Subtotals,Icashiandlinvestediassetsi(LINeSITHOI9)..........ceviverrirerrirerrirerrieirniineerneens | e 76,521,274 | oo (01N I 76,521,274 | ..o 67,980,018
1. InvestmentlincomelduelandiacCrued.............cvviviiniiniiiniie s e 525,378 ..o | 525,378 |...cccoovviinn 434,441
12. Premiumslandiconsiderations:
12.1 Uncollectedipremiumsiandiagents'ibalanceslinicourseloficollection.............cocoeeee [reeeeeeveirinnnnnn. 750,962 [..cooveviniiiciiiriiies | 750,962 |...cvviiririnn. 366,337
12.2 Deferredipremiums,lagents'ibalancesliandlinstallmentsibookedibutideferred
andinotlyetiduel(includingds.......... Olearnedibutiunbilledipremiums)..........cceeerne | ererrnnieeerrriieeees [ | e (0 O
12.3  AccruediretroSpPeCtiVEPrEMIUMS. ..........veeivrueurirecreeeesireseeseieeseseseseseneiessesesesssenes [ ereressenssssesesesssssssenssnenes | nereresssnsnsssesesssssnsannsens | seneernsneenessesens s (0
13.  Reinsurance:
13.1 AmountslirecoverablelfromIreiNSUTENS...............cvvieriiiriiininieireiseeisesiseeieens | e 837,775 [ | e 637,775 [ .o 707,779
13.2  FundslheldibyloridepositediwithireinSurediCOMPANIES..........ccururereririrererrerereerenns [ ereeirererinieeeieesiennnees | e [ ceeeeerereeessee s (0
13.3  OtherlamountsireceivablelunderireinSUranCeICONIACES.............ovrveereeeurerererreeines [ erenrerinineecniesenenniees | rereesirireneseeessesesennens [ cereeerereeeseesene s (0
14.  AmountsireceivablelrelatingltoluninSurediplans.............cocerrrirennrrininssrereeeeeenes [ ereeserenenennnns 7,759,949 | oo, 80,445 [..covvvnn 7,679,504 [....cocvvneen 6,310,394
15.1 Currentifederallandiforeignlincomeltaxirecoverablelandlinterestithereon...........c.cocoveevee [ eovrnrnnninicieneien Lo [ v [V O 516,179
15,2 NetldeferrditaXl@SSEL........vivrrrreiririreeiries s sesesssees | ereresnssssssssssenessssssssnnnes | nerernsssnensssssesesssssnssssnns | seeessssissenessnenenenenees (0
16.  GuarantylfundsireceivablelomONIABPOSIL..........ccevriririreereeiririsitreeeereseesis s sesereresssnes [ erersenenssssssesesesessssssssees | sererssssnsnsssessssssssssssnsnns | seremssreeeesessnnsseeeees (0
17.  ElectronicidatalprocessinglequipmentlandiSOftWare. .........c.couveeererniniireresiesiiseieininns [ eresisinssnsssssessssnssines | reressssssssssesssssssnsnnens | soeensssmeeeessnnseeeens (01
18.  Fumiturelandiequipment,lincludinglhealthicareldeliverylassetsi($.......... 0) e [ | [ e (O PR
19. Netladjustmentiiniassetslandiliabilitiesidueltolforeigniexchangelrates...........cocovvvervees fereevnnniiccnniees o [ e (O R
20. Receivablesifromiparent,isubsidiariesiandiaffiliates...........cccoeorrrnniiiennnnnennnees | e 2,172,605 [..cooveveeinniicrrneens | e 2,172,605 |...coooereinnns 4,781,802
21, Healthicarel($.....466,718)landlotherlamountsireCeivable...............cccveureerieeriereieiens | eosieieieieinn, 523,394 ..o, 359,799 ..o 163,595 |.oieiverriiinas 345,459
22.  OtherlassetsINoNadmitted..............ccooveieviieieicecceccecee ettt eneeneen | coeveeseeesseesanens 67,500 [ .ooooveveerne 67,500 [ .coveieeireeeeiees [0
23.  Aggregatelwritelinsiforlotherithaniinvestediassets. .........coerrrrrrenieeenereeesrrnens | e (O (O (] 0
24. TotallassetslexcludingiSeparatelAccounts,SegregatediAccountslandiProtected
CelllAccountsI(LIN@SITOMOI23)........vuerereercecireirreeeieeeeeiseeeeeeeeseesssessesseseseeeensenes | cereeeeeeneons 88,958,837 |..ccovvereiine 507,744 | ..o 88,451,093 |...ccovvnne. 81,442,409
25.  FromiSeparatelAccounts,iSegregatediAccountsiandiProtectedICElIACCOUNES. ........ccoes | veerereerirninireeieeieeenens [ v [ e (0
26.  TOTALSI(LINESI2AIANAI25)........c.oceeeeeceerrereieieeseeseeseeeeiseeseessesssessessesseeseeeesseesnsensens | seeseeseneenees 88,958,837 |..coovvereiennes 507,744 | ....ccconvnn. 88,451,093 |...covvrnne. 81,442,409
DETAILSIOFIWRITENINS
0907, ettt ettt sttt ettt ne e e s enesenenenes | erentessseseneneneennenasesenenes | ererenenennnssnereneneannenennnes | nereerererereee et neaees (01
0902, ..ot | erer st nens | ettt | e (O R
0903, .ot | erer st nens |t | e 0 [
0998. SummarylofiremainingiwritelinsiforiLinel9fromIoverflowIPage...........vveevevrriieeecrevnns | covrireicicicssscceins (V1 OO (U1 TR (U TR 0
0999. Totalsi(Linesi09011thrui09031plusi0998)I(LIN€IAADOVE). .........v.veveveevrriiiieriniiiais | it (1 T [ RO [ 0
2307 Dottt | erenet st nens | et | e 0 [
2802, ettt | eret et nens |t | e 0 [
2303, bbbttt | renen et nens |ttt | e (U A
2398. SummarylofiremainingiwritelinsiforiLinel23fromIioverflowlpage..........ccevrerereerereenirenns | corerireicisiessesecieieins (01 R (01 TR [0 [ 0
2399. Totalsl(Linesi23011thrui23030plusi2398))(LIin€I231above)...............cocererererenrercerrrnarens | et (O (O (] 0




sutementasoinemberstoooioire. HMIO[Partners, (Inc

LIABILITIES,/ICAPITALIANDISURPLUS

CurrentiPeriod Prior{Year
1 2 3 4
Covered Uncovered Total Total
1. Claimslunpaidi(lessl$.....5,174,5680reinsurancelceded)..............ccvvvrvrrrrererrersersseeneens [everereiennns 19,811,088 |.ovoveveeeeeeeeeeeeveees [ e 19,811,088 |.....ceveneen. 22,530,305
2. AccruedimedicallincentivelpoollandibonusIaMOUNES............ceeeriririrreeeeennerenereneniees | e [ | e (01 3,773,664
3. UnpaidlclaimsiadjustmentieXpenses..........ccuereemieemnieernieerneieneeeeeeeeennesesnesessssennens | cenesesneeenecenens 757,436 [ ..o [ e 757,436 | oo 753,531
4. AggregatelnealthlpOliCYIrESEIVES..........c.cevririicicieirreeiee e isesesnnnenes | erereenennesesnssieresesesnsiesens | soreenseeieesessssesse e | rrerssieieeese e (0 R
5. AggregatellifelpOliCYIMESEIVES. .......c.cviveerieeiieiircirieiri et ensneienees | reirieisieie e | et | cebeeeierse s (0 R
6. Property/casualtylunearmnedipremiUmIrESEIVE. ...........ccureurrrierrerrerirnenmreinnernernesinnseenes | reniieinieiennsiesseensensees | oo | cererssessessse s 0 [
7. AggregatelhealthICIaimIrESEIVES..........ccovvriririeiieiiirriticire e | erersnne e sennsesesenees | st | et 0 [
8. PremiumsireceivediinladVance.............ccoouruviiiniiiiniiiniininnsesissssnniens | 1,225,292 | ..o | 1,225,292 |..cooviiiinne 1,347,249
9. GenerallexpensesidUEIONACCIUM. .........vvueururuririecrcinieie et | creeseeeiesseneennens 493,813 | .o | v 493,813 | oo 916,358
10.1 Currentifederallandiforeignlincomeltaxipayablelandiinterestithereon
(includingd$.......... OlonirealizedicapitallgainSI(I0SSES))......c.cuevvrererererrenrrererereirierrererenens | everrirenenesienenns 463,563 | ..o | v 463,563 [...ooveeeerrieeees
10.2  Netldeferreditaxtiability............ooovererieiieieieeses e [ serenseseeeneens 1,541,047 | oo [, 1,541,047 | oo 903,975
11. Cededireinsurancelpremiumsipayable............cccrriieueururirirererereinireseeseesissesesesessssines | creeressessneneanens 145,028 | ..o | e 145,028 | .o 121,374
12. Amountsiwithheldioriretainediforithelaccountloflothers.............cocovveveveeivieisicisieees | v 1,396,935 | .oovoiiieeceeeeeees | e 1,396,935 |..ccveviiinnn 1,938,429
13.  RemittanceslandlitemsInotIalloCated...............ceeiviviriiiereririiiciceee e | e 57,645 |.ovvveveeeeeeieeeeeeeees | e, 57,645 | ooiiii 233,706
14.  Borrowedimoneyi(includingi$.......... Olcurrent)landlinterest
thereon($.......... 0l(including$.......... OUCUITENE). ...t eieneieneiennsies | rerrsernssieesisnsisnnssensnsees | et | e 0 [ i
15, Amountsidueltolparent,isubsidiariesiandiaffiliates..........c.covvrveieerrrrrreiesivsereeeenns [ 6,917,402 | ..o [ 6,917,402 |..oovvirrinnns 7,188,481
16, PayablefOmSECUNIES. ........o.vviviereririici e | vt 1,005,676 | ..eveveveerriieceieerneren e 1,005,676 |...coevvveririieeeeee
17.  Fundstheldiunderireinsurancertreatiesiwithi($.......... 0
authorizedireinsurersiandi$.......... 00unaUthOriZEdIrEINSUTETS).........vvveeeeeereeririieeeieirines [t | e | s (O PO
18.  ReinsurancelindunauthorizediCOMPANIES..........c.cruriierriruririneieieieirneseeeieisiseseeseieieees | ereereiersiseneesereeisenesnnnes | eereeseseseneeieesesnsnseseseieiens | ceeenrensesessisss s (O
19.  Netladjustmentslinlassetsiandiliabilitiesidueltolforeigniexchangelrates...........oceoerres [ v | e | e (O ST
20. Liabilitytforlamountsiheldiunderiuninsurediaccidentlandihealthlplans.............cccoovoevee [ eeernniinnnnns 7,672,404 | ..o e 7,672,404 ... 6,092,906
21, Aggregatelwritelinsiforiotherfliabilitiesi(includingd$.....82,4690current)...........coeeevererees | wovrererriiiinnne. 82470 | .o, (U [P 82470 | oo 105,183
22, TotallliabilitieSI(LINESITIO2T). ....co.evreereeeeeeereirererneiereieieesesseesssessessesseeesseienenenns [ aesesseeenennens 41,569,799 | ..o [V [ 41,569,799 | ..o 45,905,161
23, CommONICAPILAIISIOCK. .........cveeeeiriieicirieri st eeeseesnees | eerenennees D,9.9, GRS IR 9,90, T 10,000 | coovevererereieen 10,000
24, PreferredicapitallStock.............occeerrieiciniieeeee e | s 99,9 COUNIPIIRN I XXX virieeees [ [
25.  GrosslpaidiiniandicontributedISUIPIUS............cccevrriieeieeeeieeeesse e sesssssereseseees | evvensinnees ) 9.9 G RS XXX vvvvireeens [, 1,919,153 | oo 1,919,153
26, SUIPIUSINOLES. .......vvcveveveiiiiieeeie ettt se b s s snsssesens | evesssnnens D.9.0 GRS I XXX oivivivieies e [ e
27.  Aggregatelwritelinsiforiotherithanispeciallsurplusifunds.............cooceeeerernniceccvnnnns | cevverieene ),,%, CORIUIITN I XXX oo [ (1 TR 0
28.  Unassignedifundsi(SUPIUS)..........ccueurrrrririeirieieirininieieieiseeersieisise e seseiessssesesssesesensnns | evnenencnens ),9.% CUTNIUINN S XXX i [ 44,952,141 | .o 33,608,095
29. Lessitreasurylstocklaticost:
29.11......0.0000shareslcommoni(valuelincludedliniLinei237$.......... 1) FFPUORRRRRIROTOIY IR XXX [ e XXX iiriireens e [ e
29.211.....0.0000shareslpreferredi(valuelincludediiniLinei24§.......... (1) FSSURUROOTORRRRIOR [ROTR 2,0 ST ST XXX e [
30. Totallcapitallandisurplus)(Linesi230toi28IminusiLingI29)...........cooceeeerurereninenrrenenereeens | cevrerecnns ),9.% GV IS 9.9.9 GO I 46,881,294 |.................. 35,537,248
31.  Totallliabilities,lcapitallandisurplusl(Linesi220andi30)..............cccrveerrierrieeniencricenns | vevevieene )0, SOOI ISR 20,9, SOOI DR 88,451,093 |...cccvvrvnnnn 81,442,409
DETAILSIOFIWRITEIINS
2101, UNClaimedIPTOPEIY.......cvuiverrieiiieiiiscicsieieeeieieiet e ssen e snessnns | ceernsiennssennneennaes TUT25 | | e TAT25 | e, 138,958
2102. MiscellaneousIpayabIEs............cccoviriiiirierinieee e | e 10,745 | oo | e 10,745 | oo (33,775)
2103, Do
2198. SummarylofiremainingiwritelinsiforiLinel2 16fromIoverflowIPage. ..........vveevevrereriieces | verririieieierrccies (01 OO (01 OO (O TR 0
2199. Totalsl(Linesl21010thrui21031plusi2198)I(LiNel2108D0VE)...........crvevievrenririrririnininne | v 82,470 | ..o [ 82,470 [ oo, 105,183
2707, b [ e ) 9.9, ORI R XXX e [ | e
2702, oo [ e XXX oo [ e XXX i [ | e
2703, ot [ e XXX oevreireinins [ e XXX e e | e
2798. SummarylofiremainingiwritelinsiforiLinel27(fromIoverflowlpage..........c.coeevrerereereennene | covervrenens ).9.% CHTNITIN IS XXX e [ (1 R 0
2799. Totals[(Linesl27010thrul27030plusi2798)I(LIn€l270aDOVe)..........cccvvvvvieerricricricniens | i XXXovvvevven | i XXX | e [ 0




sutementasoinemberstoooioire. HMIO[Partners, (Inc

STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYear Prior{Year
1 2 3
Uncovered Total Total

1. MEMDEMMONENS........oiictieceieee ettt bbbttt venen | crereneseneans XXX oo, 580,144 | ...coovvveen 1,142,220
2. Netlpremiumiincomel(includingl$.......... OlnonlhealthlpremiumiinCOME).........c..vevvrieeeieeerirreeinereeeireieeees | reeeenieeiniees ) 0,9, COTTOTROTRIN (OPRPRORRON 118,191,401 | oo 130,775,791
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits. ........covrvrerririnnienneneerens [ cevreinies XXX e [ e [
4.  Feelforiservicel(netlofis.......... OIMEAICAIIBXPENSES)....cv.vrveereireeriieeiiieineieineseireiseeiseeieeseieesssessssennnses | conesennenennens XXX evoeeieinirinnns [ v | e
5. RISKIFBVENUE. ...ttt | neseeeeerennenes XXX [ e
6.  AggregatelwritelinsiforiotherihealthicarelrelatedireVENUES...........cceueuririirereieirireereeisseseesseeessssnsssenes | eeereeesennnns D0 O ST [0 T 0
7. AggregatelwritelinsforiotherinonInealthIreVENUES............coeuriiiriiieieieseseireis e [ e, XXX v | i 0 [ oo 0
8. TotallrevenueS(LINESI2IONT)........c.cvivrrererireisireiseseiseseisesies ettt sbennes | eeeeeeeesees §,9,9, COTTRTPIOTOT IFTUPPORRIN 118,191,401 | .o 130,775,791
HospitallandiMedical:

9. Hospital/MediCalIDENETIES. ........c.cveiiiiiiccetcci et nsnens | erereree st | orererereee s 105,530,999 | ...coooovevererennne 135,980,901
10, OtherIprofeSSIONAIISEIVICES. .....c.cvvvevereiiriirisisie ettt ettt sttt se s bbb sesese st ssesesasesens | sbesesesssssssesesesessssseseseseeses | eresessessseseseesessssesesesesessnnns | orsssesesesesesssssesesesesesesesessaes
11, OULSIAEINETEITAIS. ... bbb | nrbetnti ettt | etniee e 6,521,808 |....coccvvveirrinn 8,327,851
12. EmergencylroomiandioUtIOMArEa. .........c.cururuririereiriririririeseieieisine ettt nee b s | ebebsssentesebetebstsn s senenennnas | rrrtnserene e 9,016,401 | ..o 6,446,428
13, PIESCIPHONIATUGS. .. ..vvveeeesesetetete sttt ettt s bbb bbbt bbbt es st e b et essesebenas [ ebebesassesesetebasseasansssesebesatanas | nesesesessensananenas 17,456,096 | .......ccccovvvrreenee 19,584,439
14.  AggregatelwritelinsiforlotherlhospitallandimediCal.............ccoiviicnicnicnicineeeerensennee | s 0 [ e (O 0
15.  Incentivelpool,iwithholdladjustmentsiandibONUSIAMOUNLS. ...........ovrurrreruririniireieierereieeeeeeee s [ ereeeererenieieieieieeeeeneeeneeenes | rerennenerereeeeensenneeneesssenenes | ceeeoeessesennnnnnnes 3,196,706
16, SUDEOLAII(LINESIIIOITE). ...ttt ssensens | netensessesseeseeseeee et ensennenns [V [ 138,525,304 | ...coovvvrirnns 173,536,325
Less:

17, NEtIrEINSUTANCEITECOVEIIES. ......cveveveiiirctetereeeeee st ete ettt sttt et et ssss et esesesesssen s ssssssesesesesssssesases | srerereriisesssasssesessssssssesesesenes | ereeeinisesesesess 44,523,765 |....ccovvereen 66,259,739
18.  Totallhospitallandimedicall(LiNeSITBIMINUSITT)........c.veerieriireiriririieieieeieineieessieisseseeieneenesnesennsees | reeeinsiesnsee e esseeenees (U1 94,001,539 | .ccovvviiinne 107,276,586
19, NONINEAIKICIAIMS........coviiiiiiiic s | s | [ s
20. Claimsladjustmentiexpenses,lincludingd$.....2,691,7050costicontainMeNtIEXPENSES. .......c..ceurvrrerverinns [ crrnrererierineisineiernireeenies [ 4,056,215 |..ocovviviiines 4,895,749
21, GeneralladminiStratiVEIEXPENSES. .........cvuvrerrerrirriieirirereieisee e sssssssssssessessensensenssnnsnns | ceveneresneinsssss e | eesessesenesnennennes 6,441,877 [ oo 6,831,659
22. Increaselinireserveslforilifelandiaccidentiandihealthicontractslincludingi$

increaselinireservesIfOrllifRIONIY)..........cociiiieirers et eesenes | eeereteinini et | et | et
23. Totallunderwritingldeductionsi(LinesI18IthroUGhI22)...........c.cuvviieeeeiririniiieieienieieieesenceseeeiseseseenes | ettt (U 104,499,631 | ......covvvnnee 119,003,994
24.  Netlunderwritingigainior((loss))(LIN€SIBIMINUSI23)..........ccceueueuriririireieieinniseieieiseseneeseeisiseseseseseneisenens | eveescenias 0,8 ST [T 13,691,770 [....ccvvvve 11,771,797
25.  Netlinvestmentlincomelearnedl(ExhibitlofiNetlinvestmentlincome,ILINEIT7).........ococeerueurrnicrerenreniinns | rereieieinnneseeesseesseeiees [ eeneneneeseeeeees 1,758,732 | v 1,643,489
26. NetlrealizedicapitallgainSIOM(IOSSES)........c.curueureririreurirereririrerereieireeseeeeetsesesesessiessssssesssesesessessassesssssssnes | neretesesssasassesesesesesansssssenesens | eesereieneensannnnsenenens 604,996 [ ...coccooviiiinn (284,619)
27.  Netlinvestmentigainslor](losses)I(LINESI25IPIUSI2B)............ceureerieemrieemiiniiieeeieeieeieineeesseiesenes | corteeineeeinicinncisnesisnesiens [ P 2,363,728 [....ccvviann 1,358,870
28.  Netigainlori(loss)ifromlagents'loripremiumibalanceslchargedloffi[(amountirecovered
- 0)i(amountichargedioffi§.......... ) OO UU DO SUTRR) DTS OO ORI SOOI
29.  AggregatelwritelinsIforlotherlinCOMEIOMIEXPENSES. .......ccvierrieerirerrireinieereieieierneeennesessesesseseisesenenesenes | conteenieeniensesnecenesenss [V 171,100 .o 208,726
30.  Netlincomelori(loss)ibeforelfederallincomeltaxesi(Linesi241plusi270plusi28IpIUSI29)..........c.oveveriveeriee | covererrineinene D 9,9, CHTUTNUN IR 16,226,598 |.......cccovvvrvinnee 13,339,393
31.  FederallandiforeignlincomeltaXesliNCUITE. .........cueurvriireeeeeiriririricieeieieisesisesese s esesessssnes | ovsesnsrenneas XXX | e, 5,333,455 | ..oovveii 4,598,774
32.  Netlincomel(10sS)I(LiNeSI30IMINUSIZT)......c.cueviuriirieeieiiirisiiitieieieinteieie sttt ssesenessnnes | reneassienenns XXX v | v, 10,893,143 | ..o 8,740,619
DETAILSIOFIWRITENINS

0807, oottt | erieneneees XXX v [ | e
0B02. ...t | erieneneies XXX ovvrvinrinnnns | | oo
0B03. ..ottt | erieneeeiees XXX ot |t | e
0698. SummaryiofiremainingiwritelinsiforiLinel6IfromIoverfloWIPAgE. ..........ccururuririieeieieirrnieeeereeeeeieieines | e XXX iiririeiieen | vt (O T 0
0699. Totalsl(Linesl06011thrul06030plusi0698)I(LINEIBIADOVE)............evceiviierieriinicncnceeceecees | e XXXovvvnninee L (O 0
L7 OO URTSSRTRRR DRSR XXX o [ | s
0702, ettt R Rt e bR Rttt R ettt ne et st ren e s ennnens | erereneereeneens XXX viririeieeen [ e [
LU0 T OSSOSO SRPRTSTORRPIPIPRRT IR XXX vririreieenen [ e [
0798. SummarylofiremainingiwritelinsiforiLinel7ifromIOVerfloWIPAgE. ........coveuireerereereieriiieiiieissneerseeineeees | reeeineienniees XXXt | e (O 0
0799. Totalsl(Linesi07010thrui07030plusi0798)I(LINEI7IADOVE). ........c.evceieieieriiieieriesiesicsicniceieeessees | i XXXt | i [ 0
TADT. sttt ens | et | ferret e | e
TAD2. ettt nniens | ettt | cetret e | e
TA0B. ettt nniens | ettt | fetret e | e
1498. SummarylofiremainingiwritelinsiforiLinel14IfromIoverflowWIPage. .........covvieeruerririniireieieirreeieieisreneens | e 0 | ot (O R 0
1499. Totalsi(Linesi14010thrui14031plusi1498)I(LINEITAIADOVE)...........cceeeeuieririiiiieieirinieiiinisisiiicieieieninnenes | et (1 O 0 [ 0
2901, LiCeNSINGIEEIINCOME. .....c.cvveetiieereietetsirestaese et be ettt s bbbt st sb et b et et esebebesenesnsnsenes | ereresesesssnnnsnsssenenesssnnansnsenes | eerseessenessanennananenas 160,000 | 159,996
2902. MiSCEllaNEOUSIINCOME...........cuiuuiiiiiiitiiieite ettt nieisnsens | nrbebnnies ettt siessienns | corieseniesene e 11,100 [ e 48,730
2003, RS8R s bbbt | eeret ettt etns | crettens ettt | certen e
2998. SummarylofiremainingiwritelinsiforiLinel291fromIoverfloWIPAgE. ..........evvvrurieiuriiiriiieiieieenrreeinieis | s L0 RPN (0 0
2999. Totalsl(LinesI29010thrui2903plusi2998)I(LINEI2AADOVE)...........covevveeieiiiiiiiieiieieiciiinieieiseenienenen | et [V 171,100 .o 208,726
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STATEMENTIOFIREVENUEIANDIEXPENSES((Continued)
1

2
CAPITALIANDISURPLUSIACCOUNT CurrentlYear PrioriYear
33.  CapitallandisurplusipriorIrepOrtiNGIPEHON. .........cueveiiieieietet sttt ettt es st see s s e e eses et s esesessnsesesesasesnsnsnnns | esessssesnsnnnensanns 35,537,248 | ..o 29,148,474
GAINSIANDILOSSESITOICAPITALI&ISURPLUS
34, NetlincomelorI(I0SS)IfTOMILINEI32..........cueuiieireieeeteererees et re ettt e e es e et e e e e esee et seeseeeses et et e e seseeeseses s sesesesesasasassssesesesessesesesasns | eressssennsnsnsnsanns 10,893,143 | ..ooveveereee 8,740,619
35.  ChangelinivaluationlbasislofiaggregatelpolicylandICIaiMIrESEIVES. .........vvuirruereiriisireieieiesiesereeessssssesssesesesessssssesesesssessssesessssssssasesesas | eresesssssssssesesesssssssssesesesesss | sesessssmsssesnsesesssssesesssessssses
36. NetlunrealizedicapitallgaiNSIANAIIOSSES. .......c.curriiririririeiererieert sttt ettt ine bbbt se e e s seseseseseneesesesesenesesesenessssssases | nseserenerensnsnensnnenens 915,268 |....ccovviirirs 2,337,853
37.  ChangelininetiunrealizediforeigniexchangelcapitaligainIorI{IOSS).........ovvrrerruerririiiirereeieisissee s ssssreessssesssssssesesesesssssesesssssssseseses | eresesssssssssesesessssssssssesesssesns | eesessssmsssesesesessssssesesssessssses
38.  ChangelininetldeferredliNCOMEIAX....... ... c.iuereririieeeetetei sttt enes | ebetnenneneseseineenna (144,235)| oo (234,559)
39, ChangelinINONAAMIEAIASSELS. ......c.c.eveveiiseeeietetririet ettt bbbttt bbbt b bbbkttt ebens [ etsebebebee st an e s eeees 553,870 [..coviiiiicinieins 292,371
40.  ChangelinlUNAUtOMZEAIMBINSUIANCE. ........cueviverireirietetrire sttt eseb sttt bttt s bbb b et s b bbb st esese b b et et s ssesesesssnssens | rtetnseresesnensassnnenenesntsnnnnnes | neresesesesnessasst st e b senes
4. CRANGEUINITEASUIYISIOCK. ... .. evttettiesereietete sttt skttt s bbbt s b et s bbbt E bbb e b £ s eh b e b et et s e b et et besatasserebesessnnsnns | rbetssesesesnensansnsenesesntsnnnnnes | sesesesesssnensas e st eb et senes
42, ChaNGElINISUIPIUSINOLES. ......cuvveiie sttt b ettt b s bbbt s bbb £ £ s bbb et et s bbb e s et tsebebebesenansnsesens | cesereresnensannsesennsnnnnnnnsenenns | ensssenennineanseens (4,000,000)
43.  CumulativeleffectiofichangeslinlacCoUNtiNGIPIINCIPIES..........c.euevrviireereeirirere et seseesee s eretstsese e eseseseseesesesesesesssssssesesesesesassnns | rseenssesesesesssasssensnssnsssnsnses | seresesesssssesssssenssssessensseseses
44. Capitalichanges:
AAATIPIANN. ... s8££ e sttt ens s nnnnnes | crentensen et nenenens | deereer e
44.21TransferredifromiSurplusi{StOCKIDIVIAEN)...........cevriririireiririririecee ettt ssesesesessssssnsssesesesesns | snsnssssssesesesessssssnsesesssessnsnsns | sesssesesesesesssssssesssssssnssesesees
44, ITrANSTRITEAMOUSUIDIUS. ... vevsesteteteiseseseseee ettt s ettt es st et s e s s s s b s s e e s et s s e s e s e s e s et et s sseses s e snsesesasesasnsnsesnsass | wresesesssnssnsesesnsesasnnsesnsnsnsns | sesesesssmsesesnsnssssnsnsesesassnes
45, Surplusiadjustments:
A5 AMIPIAINN. ...ttt | ceett et | e
45.20Transferreditolcapitall(StOCKIDIVIAENG). ..........eviuieieiiricirireieeiet ettt nnens | etteisssessnsetenseienssensssensssenes | cetessetess s
45, 30TransferredIffOMICAPIEAL .......... . ittt b bbbttt bbbttt s bt et bbb b st ensesebesesesennas | tetrtanseretetetsnen ettt es | ereaen ettt
46, DiVIdENdSIOISIOCKNOIARTS. ........c.cuieeiiriietieieit ettt s bbbt bbbttt bbbt n s esenebenenas | eetnsesenesnennananens (874,000) | .vvvrereieeeinn (747,510)
47.  AggregatelwritelinsiforigainsIor(I0SSES)INISUIPIUS. .........vcuteeueureririiieieisire ettt esebe ettt sttt bbbt en s ssenenebnnns | cbebeteennenates et ee et eeneeees (O 0
48.  NetichangelinicapitallandiSUrplUSI(LINESIAIOMAT).........cueurueurererereeeererereseeseneeeeseeseeseeseesesesesesesesesesssesesesesessesesesasasssssesesesssessssssnnes | nesesesssesssssnssnnes 11,344,046 | ..o 6,388,774
49.  CapitallandisurplusiendiofireportingIperiodl(Lin€I33IPIUSIAB)............c.cuiieuiieuriiriiieiiieieestiestieste ettt cinneies | cteeeenieinseenea 46,881,294 | ......coovvvrnnnn. 35,537,248
DETAILSIOFIWRITENINS
ST OO ESESUPRTT SO
TS OO EPESPRTT OO ETTS
AT03. RS s bbb s et nsens | fenten ettt | eeieni e
4798. SummarylofiremainingiwritelinsIforILin€l4 7IfromIOVEMIOWIDAGE. .........cvvrirrireiireiiaeireseieeei it stree sttt snsesnnns | rnsebnsseinnseeen s (O [N 0
4799. Totalsi(Linesi47010thrul47030plusi4798)I(LINEIATIADOVE). ..........cvivuieeiiieiiieiiiieisieisiei ettt sseesnseennsesens | otieinnseinneieneen e enees [ N 0
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CASHIFLOW

Curre:tJYear PriorﬁYear
IICASHIFROMIOPERATIONS
1. PremiumslcollectediNetIOfIIBINSUIANCE. ............c.cuiriiiiiicteieie ettt ettt st es et et s e se s e s s s s e sssssesenes | ereneseseseseseanans 117,708,473 [ .o 127,583,887
2. Netlinvestmentiincome 1,880,407 ....1,767,874
3. MISCElANEOUSIINCOME. ..ottt bbbttt ent et n s s nnsennns | nteetnteeintcieneieresienstennnennns | ceeetieninereseeniein (348,793)
4. Totall(LiN@SITINIOUGNIB)......c..vuevriieisiiet ittt etns | seieeenb e eneees 119,588,880 |...covvvvrerrrrnne 129,002,968
5. BenefitlandilossIrelatedIPayMENLS...........ccceiriiiiriieiesisiitee ettt s s st s nens | nrenreretereserennns 100,424,416 [ ..o 101,129,819
6.  NetitransfersitolSeparate,iSegregatediAccountsiandiProtectediCEIACCOUNES. .........vveivereiririiireeeriereeisissssssseesssssssssseses | reseereeessssssseeesesesssssseseses | eresesesssissesesesesssssseesesesssnses
7. Commissions,lexpensesipaidiandlaggregateiwritelinSIforideAUCHIONS. ..........ccerereiiiiiieersseeessise e ssseesens | eeresesessnsneenesens 10,638,402 |...cvvvviererenns 11,740,953
8. DividendsIpaiditoIPONCYNOIAETS. .......c.cviiieieiiciiiiriicte sttt nenes | sttt bttt | bt
9.  Federaliandiforeigniincomeitaxesipaidi(recovered)i$..........Olnetlofitaxionicapitaligainsi(losses).. A 4,353,713 ....4,685,077
10.  Totall(LineSISINIOUGNIO)........vuevrerrirrirsieisiieeietesie bbbttt ensens | ceniensenseeninnins 115,416,531 | ..coovvvvvieiennns 117,555,849
11.  Neticashifromloperationsi(Lin€l4IminUSILINEIT0).........cuereueuriririiieieieieisiisiei ettt sssesenens | beesessanssesessensanns 4,172,349 (..o 11,447,119
[ICASHIFROMIINVESTMENTS
12.  Proceedsifromiinvestmentsisold,imaturediorirepaid:
121 BONDS. .ottt naes | ettt 8,978,147 [ oo 11,090,993
12020 SHOCKS. ...t bbbttt | ettt 1,632,702 | oo 137,001
12.3 MOTGAGEIIOANS. ...ttt
124 Reallestate
12,5 OtherliNVESIEAIASSEES. .. ....vevrceiiciiiect bbbttt
12.6 Netlgainslori(losses)lonicash,cashiequivalentsiandishorItermiinVESIMENES. ...........ocvuiiieirierirrrierennes | e | e
12.7  MiISCEIANEOUSIPIOCEEAS. .......vvvvere ittt ettt s ettt s et st b et sene et et esenenenenssesesnssnnnenens | srerererensnsessnnenens 1,005,676 [..ccveoveeeececicicececeeeeee
12.8 TotallinvestmentlproceedsI(LINESIT2. 1H0NT2.7).......c.veruerrereriireieirireseseesisisesesesereseesssssesssesessssssssesesessssssssssssesessssssssssesens | nssesesesnsssnssnsenes 11,616,525 | ..oovoveveiieens 11,227,994
13.  Costloflinvestmentsiacquiredi(longitermionly):
131 BONGS....oeieiei ettt | ettt 9,629,778 | ..o 13,100,763
13,20 SHOCKS. ...ttt e | seneeeee e 1,557,700 | coovveeeerieiene 626,750
13.3 Mortgagelloans.
134 REAMESIALE. ... e
13.5  OtherliNVESIEAIASSELS. ..o ns | et [ e
13.6  MiSCElIANEOUSIAPPIICALIONS. ......c.cucveetiiecieieteieit ettt sttt s et sesebe ettt esnsesenenens | etetetetseseneienenenenenenenerenennens | otresesetetenntntneseeeestaentneneieeenas
13.7 Totallinvestmentsiacquiredl(LiNeSI13. 100T3.6)........ovcuereueuririiireieirirerereieie s senenes | eeeseiereieeseanenens 11,187,478 [ 13,727,513
14.  Netlincreasel(decrease)linipolicylloansIandipreMIUMINOLES. ..........c.eeeurvrrreererrerieerirereeeeserereeseeeesseesesesesesssesessssssssessssessssseseses | nesesesesessssssssssesessssssssssssssesns | soesesessenesesssssssnssssssesesesssnses
15.  Netlcashifromlinvestments(Linel12.8IminusILiN@SI13.70aNA1T4)...........cviiiriiiriieirii e | e 429,047 | oo (2,499,519)
[ICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUPIUSINOLES,ICAPILAIINOLES. .........veeei ittt nienens | cebntsetntseiessie e | oeeeesieeneenis (4,000,000)
16.2 CapitallandipaidiniSurplus,lleSSIIEASUNYISTOCK. .........ivverieririririiecieieieise ettt ss s asesesessssssnns | ensessssssssesnsssnssssssssesesesessssens | sesesesesesssnsssesessssssssssnsesesasns
16.3 Borrowedifundsireceived
16.4 NetldepositslonideposititypelcontractsiandiotherlinsuranCelliabilities.............oovveeiereirriicircceenceeeriees | e | e
16.5 DividendSIOISIOCKNOIABTS.............vuiieiiiciici s | s 874,000 [ .oovoveveiiiiiine 747,510
16.6  Othericashiprovidedi(@PPHEA)...........v.euririurireiriiiieieis sttt stenns | ebetieinneianeienees 2436741 | oo 967,460
17.  Neticashifromifinancinglandimiscellaneousisourcesl(Linesi16.10tol16.4IminusiLinel16.50plusILINEIT16.6)..........cvvrrrrcevnine | ovvriiiiiiiains 1,562,741 | oo (3,780,050)
INRECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicashiandishortitermiinvestmentsi(Linel110plusiLinel15IpIUSILINEIT7)......vrvieieevemriririniieeieieisineseisisesesieseisisins | eeresensieeneinenenens 6,164,137 | oo 5,167,550
19.  Cashiandishortitermlinvestments:
19.1 BEGINNINGIOTIYEAT. ...ttt b bt s bbb s e s e es et es s e e ses et ansnsetesesasasnnns | neseseissnsnnasannnnan 26,499,097 |..ovviiieene 21,331,547
19.2  Endiofiperiodl(Linel18IPIUSILINENTI.T).......cv.vvuieieieeieieicici ettt eeenseessennsensensens | oneeeeensinsinnsenes 32,663,234 |.....ccovvvnnnn. 26,499,097

Note:[ISupplementalldisclosuresioficashiflowlinformation(forinonicashitransactions:
TR ovov FSvvooovovvmvooooo— | |
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ANALYSISUO1FDOPEReTIONDBSYDLINES4DOFDBU§INESSDQGainDanﬂDLossDExhibit) 9

10 1 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health Xvill XIX Stop Disability LongiTerm Other Other
Total andMedical) Supplement Only Only BenefitiPlans Medicare Medicaid Loss Income Care Health NonlHealth

1. NetlpremiumliNCOME. ........ceiiriiirisieeeieie et | vraee 118,191,401 [....118,191,401 |..ooovviereeiiives [ [ Lo [ [ Lo [ Lo [ [
2. Changeliniunearnedipremiumireservesiandireservelforiratelcredit.............coovirieeennnnes | cevevrninccienne 0 [ e [ [ [ | [ Lo e [ [ L
3. Feelforiservicel(netiofi§.. Olmedicallexpenses)..

4. RISKIFEVENUE.......cooiiiiiitit st

5. AggregatelwritelinsiforiotherihealthicarelrelatedIreVeNUES............coovieueiriririnicieiesrnines | e (1 (O [0 I 0 [eoverrereeen0 | [ I [ I [0 IR (01 [ [ I [0 I [0 IR (V1 XXX
6.  AggregatelwritelinsiforlotherinonlhealthicarelrelatedIreVenUES............ccoeveeueeeririninccininne | e 0 [.... XXX [ XXX ovven [ .0 ST T P, 0 ST XXX [ XXX oo [ XXX [ XXX e XXX [ XXX oo [ 2,0 ST TR 0
7. Totalirevenuesl(LiNeSITIOIB)..........creuieemrieciriieiriciricieieiesissseesee e | e 118,191,401 |...118,191,401 | ..coovovovceecn0 [0 (] I [V I [ I (] I (] I [ I [ I (V] 0
8. Hospital/medicallbenefits.........ccruririieiiririreeeeee s | s 105,530,999 |....105,530,999 |...ceoveeveeieeeees [ e Lo | e Lo e L L e | XXX
9. OtherlprofeSSIONAIISEIVICES..........curururiririiicieieirrieie ettt es | ebebessnnenesenesena 0 [ e [ e [ e | [ e | [ e | XXX
10, OULSIAEINETEITAIS......coeeveeeceeee ettt n et n et e e eneanenenen | eeerens 6,521,808 |........ 6,521,808 [ ....coeoveeeeeecieeee | oo | e e oo [ | e | e L e XXX.........
11, EmergencylroomiandloUtIOfArea. ...........ooueeeueuriririnieiceieisiesieeieeie e | eeeienns 9,016,401 |........ 9,016,401 | oo | e L e Lo Lo Lo Lo L L e XXX.........
12, PreSCrPONIATUGS. ... c.cvevevererieeeieieisere ettt cset ettt eb s snnns | eienns 17,456,096 |...... 17,456,006 [ ....o.ooomreeeenics [ Lo [ e [ Lo | [ Lo L [ XXX
13.  Aggregatelwritelinsiforiotherthospitallandimedical..............cocovirerrenirieenernneeesens | e (1 [ 0 [eovrrrrrieieeecn0 |0 [ [ I [0 (O] [ [ I [0 I [0 I (1 XXX
14.  Incentivelpool,iwithholdladjustmentsiandibonusIamounts.............c.ceeurrireeereerrnneeenns | ceeeeeeriieceenas 0 [ e | [ Lo e L e e L e XXX.........
15, Subtotall(LiNESIBIOITA)......c.cvuieerieeiieiriiciriicisiei e | e 138,525,304 |....138,5625,304 |......ccccoceeee0 | o0 [ (V] I [ I [ I [V I [V I [ I [V 0. XXX
16.  NetlreinSUrANCEIMECOVEIIES. .......c.veveveeeeveeereeeeteeteteeteeeeteeeeeeeeseeseseesesseseseesssesaesesaesesaesessesesnns | oereens 44,523,765 |...... 44,523,765 | .veveeveeeeeeereeees [ eeeeeeeeieeeieeees Lo | e | e e e e | e | e | e XXX.........
17.  Totallhospitallandimedicall(LineSi15IMINUSIT6)........covvvrrerrerieirrireeeeieiesereseseeeesesesesseeeens | cerens 94,001,539 |...... 94,001,539 |..ooovovvee0 |0 [ [V T [ I (U] I (V] [V T [ (U] 0. XXX.........
18. NonIhealthICIAIMSI(NEL)........covuerieerieerriciieireir s | e eees 0 | )0, SOOI PRV ) 9,9, SO R ) 9,9, SO R XXX [ e ) 0,9, SO PRV XXX [ ) 9,9, SO R ) 0,9, SO PRV )0, GO PRV ) 9,9, ORI R ), ORI [T
19.  Claimsladjustmentiexpenseslincludingi$.....2,691,705(costicontainmentiexpenses.............. | co....... 4,056,215 |........ 4,056,215 [ .ovveeeeeeeeeeees [eeeeeeeeeeeeeieeies L L L e ] ] e | e | e |
20.  GeneralladminiStrativVEIEXPENSES. .......vvrrrerrrreririrrreiereeseseseseseseesssssesesessssssssesessssssssssssessses | ereesees 6,441,877 |........ 6,441,877 | eveeeeeeeeececeeee | eeeeeceeeeeiieiieen L evreeieeieieieeiesieen | [ [ [ L L e
21. Increaselinireservesiforiaccidentiandihealthlcontracts. ............ccoeeeeeernricernsnnneeeenns [ e 0 [ e [ e [ e | [ e | [ [ | XXX
22.  IncreaselinireservelforllifelcoNtracts. ..o eeeeeeeseeseeees [ 0 . DS, ST ., ST XXX [ XXX [ XXX e ., ST XXX [ XXX [ )., ST ., ST A, ST
23.  TotallunderwritingldeductionsSI(LINESI17IOI22).........cveeeerreririerereieirieieseseeseeeieeseseseseessennnns | eees 104,499,631 |....104,499,631 | ..cocovevvevveeen0 |0 (1 [V [V I, (1 (V1 [V [V I, (01 P 0
24.  Netlunderwritingigainior(loss)I(Lin€l70minUSILINEI23)...........ccvvreeeerrreiceeessseessenns | e 13,691,770 |...... 13,691,770 [ .ooveeiieen0 [0 | (V1) (1) [ [ I [V (1) (O] I (O] I [ 0
0501. ..
0502.
0503, bbbt | et 0
0598. SummarylofiremainingiwritelinsiforiLinelSfromIoverflowIpage. .........cooveveueevnririrceneines | e 0
0599. Totall(Linesi0501ithrul05030plusi0598)I(LINEISIADOVE). .......c.veevreeeerierieiiesiesiesiien | e 0
0601. ..
0602.
0803, | e 0
0698. SummarylofiremainingiwritelinsiforiLinelBfromIoverflowWIPage. .........cooveveueeenrrericeieeine | v 0
0699. Totall(Linesi06010thrul06030plusi0698)I(LINEIBIADOVE)...........c.ve v | e

1301. ..

1302.

1303, s | s 0 e e [ [eeeeee [eoene [ [ [ e | | | e XXX
1398. SummarylofiremainingiwritelinsiforiLinel13ifromioverflowlpage. ..........coovvvrreercerrnnninens [ everirineeieieins (V1N I 0 |0 [0 [ (V1N I [ IR (U1 IR (V1N IR (1N I [ IR (U1 IR 0] XXX
1399. Totall(Linesl13010thrul13030plusi1398)I(Linel131above).......ccccovvviiviiiiiiiiisiisiiiiin | i 0 i 0 [ 0 e 0 i [ I (U I 0 i 0 i [ I [ I 0f... XXX




Saementasoibecertersi2onoire. HMOPartners,Inc

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTIMIIIPREMIUMS
1 2 3 4
NetIPremium
Direct Reinsurance Reinsurance Income
LinelofiBusiness Business Assumed Ceded (Cols.010+020003)
1. Comprehensivel(NOSPItAlIANAIMETICAI).........c. viviiieiieieieeiiits ettt ettt bbbt es s b et et e ses bbb £ £8 e b e b e b4 £ 422282 R e b e e eE e e £ et A e b e b eb et E e eseEes e s e e se s et et et st esesebebasasnsnnsens | nebetebssssatnsnsesesasasananas 178,802,652 | ...vveeeeiriieeieieirrereeieeiesenenenes | et 60,611,251 | .ovoeieireereeicieine 118,191,401
2. MEAICATEISUPPIBMENT. ...ttt ittt s bt e et eetatseseaetebet et e s ehebeb e e st eh e b e b b eE e £ £s 28 e b e b e £ et s e R e b e b b4 £ £ L8 e b e Eeb e £ e £ £ s LELEeEeE e e e RS AL A e R e E e b e bR S e AL EeE £ £ A LA eheheE e b b et A b e b ebe b et et sehebes | 4hebebetatattsehebetet et et tsehehetetetaseenetens | Hesehetetetnetnesehete sttt sesebebeten et nsenene | £resereretetre e nsere b et et et s e e eh et et t st ene | ertes bttt bbbt es 0
B TR 0 T=1 1 [T PO PO POE TSSO DUTE TSSO T TR DSOS 0
A, VISIONIONIY.....cveteeiie ettt ettt ts bbb et s e st e £4ebebebetee st esehebebeEee e AeEeEeb b4 S eEeR LR e b e R £ e £ e £ RE e b e RS AL LR e b SR e b eE A £ LA LR SR LR £ eEeE £ AL AL R eE e b e b e £ e LA eEeEebeRR LR e heEeE e b et s e Rehebebeb et sesebebataes | ebetettsetetetet et et nsesehetetatassenesetetets | fetetetasatenesetebesatatesebebetatasssesesesesas | debetetetatatnetetetetet et nseseneteneteneneneretes | nebebetet ettt ettt 0
5. FederallemployeesInEalthIDENEIIESIPIAN. .........c.curuririiiiiiiieie ettt ettt ettt ettt s et e e a8 E bt £ e £ 2o 28 E e b e e e £ a5 2 s 2R e s e b e b e b e st e se s e b e b b e s ae s e s et et st sesebebetesasesesetetesasasns | 4eetesesetetasasatsnsesesesetasssssenesesesesnses | seetetseneneietetetatsennsetetetesatsnsesesesesasns | suetetatatsetetetat et et e e setet et st e esetetetans | sheteterateaeh et ettt ettt et ettt 0
8. TIIEIXVIIIIIMETICANE. ... ... veeeeeeeeeeseri st se e ee et ene eteteseeseseseseseeesees s e eses e e e e e e e ses e A e s e e ee a2 e s e R s e e e seE e R s e e e e A 2R SR e R e s e S e e s e s e s e s e e et e s e e e s e b e s s asaeseses et ssesesesntesssesnsesesasnsnsns | 1ensesesesesnsnsasnssesesnsesnssssenesnsesnsnsnsnns | weessssssesesnsesssnsenesesnsnsnssssnsesesesnsnsns | sueesssensesesnsnsnsnsnesesesnsnsnsnsnssesesnsnsnes | seesesssnsesesnsesnsnsnsnsnsesasnsnsnssesesasas 0
A 1115 0 =T 17 PO OO DO OO 0
TR (o 1o O OO SO SSETT O TP 0
LS TR 1T 01 Yoo = OO OO ST OE TR O RTTTTOTOTRRRSTRTN 0
0T I T (=1 32 1 P OO DU BSOSO 0
TR T30 3T (PP ) DT (TP TR 0
12, HealthISUbtOtalI(LINESITINIOUGNITT)......c.icueieiei i icieieieieiiiits ceeteteieieit ettt ettt ettt as et s et e as s e e e e s et et s as e as s es et et es e eseseseseses s e seseses et saasesasesssnsenesesesassssnsesesesasssnsnes | eresesnssssnsesesnsesnsnnnnenas 178,802,652 [ ..o [ 60,611,251 [, 118,191,401
18, LBt feeseE e e R R S st | ete ettt [ ettt nsens | deniet e | e 0
B (0T 0T 407 T 1 ) [ P TP 0
15, TORAISI(LINESIT2MO0TA). ...ttt ettt ce ettt ee e h e f 6 £ 6 et o0 eh £ EEE e E AL E 4L f e e eheeE bt e e bt ee bt E e E ettt ensenenenersnr s | centbene st ensen e nnienes 178,802,652 [ ..o 0 i, 60,611,251 | oo 118,191,401




Statementiasiof Decerberi31,2004i0f the HMO [E’artners, (Inc

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI21ICLAIMSINCURREDIDURINGITHEIYEAR

1 2 3 4 5 § 7 8 9 10 1 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NoniHealth
1. Paymentsiduringithelyear:
1 DIFEC. oo [ e 142,059,746 |....... 142,059,746 |....cocverrirrnrenens [ L [ | [ e [ [ [ | [,
1.2 Reinsurancelassumed............ccveuriiiniiininiieinienieneenees [ e 0 | [ e [ [ | [ [ [ [ | |
1.3 Reinsurancelceded............ccooiviirinieinienicrieereseeie [ e 45,408,994 |......... 45,408,994 |...cooviiniinicniicns [ [ [ [ [ [ [ [ [ |
T4 NEL o [ s 96,650,752 |......... 96,650,752 | ...covvvrerririinn. [V [ (VI O (U [ (U R 0 [ i (VN O (U (U [ [V O (VI PO 0
2. Paidimedicallincentivelpoolslandibonuses. ............coceeeeeerereneneeenes | cereeneens 3,773,664 |........... B TT3,664 | .ooeieieeeeieneeieies | eerrreeeneerreneees | e | et | e | e | e | e | s | s | s s
3. Claimlliability'Decemberi31,lcurrentlyearifromiParti2A:
3.1 DIMECE vttt [ e 24,985,656 |........ 24,985,656 |...ovovvrereieinirninns [ | [ | [ [ [ o | |,
3.2 Reinsurancelassumed............cveururererreeremneneneneseeseseeesesees [ eoeeeneennneeees (0
3.3 Reinsurancelceded............ooovevveeeeeeeeeeeeeeeeeeeeeeeeeeeees | e 5,174,568 | oo 5,174,568
34 Neboiiicceeees s | e 19,811,088 [, 19,811,088

ClaimireservelDecemberi31,icurrentlyearifromiParti2D:
41
4.2 Reinsurancelassumed...

DIMECL. ...ttt

Accruedimedicallincentivelpoolsiandibonuses,icurrentiyear............
AmountsirecoverablelfromireinsurersiDecemberi31,lcurrentiyear....

ClaimlliabilitylDecember31,lpriorlyearifromiParti2A:
7.1 Direct.....ccvvviiiin
7.2 Reinsurancelassumed..........c.ocvvvveeiniicinicinicnicsceeees

7.3 ReinsuranCelCeded...........couvviirieiriiiieeeeceesee e

ClaimireservelDecemberi31,IpriorlyeartfromiParti2D:

8.1 DIFECL..vve e
8.2 Reinsurancelassumed
8.3 Reinsurancelceded....

Accruedimedicallincentivelpoolsiandibonuses,iprioryear................
. AmountsirecoverablelfromireinsurersiDecemberi31,lprioriyear........
. Incurredibenefits:

1121 DIFECL. ..

11.2 Reinsurancelassumed...........occeeeeueurenininceeieieininienecieisienens

11.3 ReinsurancelCeded..........coviiueunnnniiceineseeeeessee

114 INBL o

. IncurredimedicallincentivelpoolsiandIbonuses..................cccc.o.......

........... 5,989,793
......... 22,530,305

...28,520,098

........... 5,989,793
22,530,305

........... 3,773,664 |..........3,773,664 | ..coovivviciiciins | [ Lo [ L [ | [ | [,
.............. 707,779 | oeieeeeeeen TOT,779 [ | [ Lo [ Lo [ Lo [ [ [,
....... 138,525,304 |.......138,625,304 |.....ccccovvivininn0 e [0 0 L0 0 L0 0 0 [0 0
........................ 0 [0 o0 0 0 [0 0 [0 |0 L0 0 0 [0
......... 44,623,765 |........44,523,765 [0 o0 [0 0 0 0 0 [0 0 [0 0
......... 94,001,539 |.........94,001,539 ..o [0 |0 [0 |0 [0 0 [0 0 0 [0
........................ 0 o o0 o0 0 o0 0 [0 0 o0 o0 0 o0




Saementasoibecertersi2onoire. HMOPartners,Inc

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2ATICLAIMSILIABILITY(ENDIOFICURRENTIYEAR

1 2 3 4 5 § 7 8 9 10 1 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVl XIX Stop Disability LongiTerm Other Other
Total andiHospital) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NoniHealth

ol

. Reportediiniprocesslofiadjustment:

11 DIMBCL. ..ttt sesennas | erernaeans 1,567,174 |........... 1,567,174
1.2 Reinsurancelassumed..

. Incurredibutlunreported:
2.1 Direct

2.3 ReinsurancelCeded...........covvvivevvieereecieceieeceeseesee e | e 4,338,550 |........... 4,338,550 | ioviiieieieieeeeeiees | e | e | [ [ [ [ [ [ [
24 NELe et [ s 8,251,512 |........... 8,251,512 | .ovveeiieiens [0 (01 (V1 I (V1 I [0 (01 (V1 I [0 (01 (VI I 0
. Amountsiwithheldifromipaidiclaimslandicapitations:
31 DIFECE. vttt [ ereeaens 10,828,420 |......... 10,828,420 | ..vovovvieeieieieiniiiies | errrrsiinsesnninenes | ereennnsssennnnnnes | eennenesssesssnennsnnes | eesnenssssnnsnnnnnes | eenenrnssnnnessssnnnnes | seeesnenssesessnnnnns | eeisnenenseesnnnnnnns | eersnnsnsnssnnennes | o | s
3.2 ReinsuranCelassumed.........c.cvvvvrueverereinerereneeeeneresesessenens | ceerenenenesieeenens 0 [ [ [ [ [ [ [ [ [ [ | |
3.3 ReinsurancelCeded..........oovviieerennnniieceeenne e [ e 334,521 | .o 334,521 | oo | [ [ | | | | | | |-
34 NEL e [ e 10,493,899 |......... 10,493,899 | ..o, [0 (01 (V1 I (V1 IS [0 (01 (V1 IS [0 (01 (VI I 0
Totals:
41 DIMECL. ...ttt nnnens | nenieeas 24,985,656 |......... 24,985,656 |...ccccovrrrrrrrrinnn [0 (01 (V1 I (1 IS [0 (U1 (V1 IS (O (01 (VI I 0
4.2 ReinsurancelasSUMEd..........ccovrvrvrerruerereineneeeneeeeenesesesnenes [ orneeenenenneenns 0 [ (V1 (01 (01 [ (1 [ (V1 (01 (0] (V1 (O 0 [ (1 [ 0
4.3 ReinsurancelCeded...........ccoevrniicennnireeeeeeeesiens | e 5,174,568 |........... 5,174,568 |...covvvriiinns (U1 TN 0 [ (1 IR (1 IR (U1 TN (U1 (1 RN (U1 TN (U1 RPN (1 IO 0
A4 N | 19,811,088 |......... 19,811,088 |......cocvevrnne. [ [V [V IR [V IR [V I [V T [V IR [V I [V [ IO 0
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Saementasoibecertersi2onoire. HMOPartners,Inc

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2BIANALYSISIOFICLAIMSIUNPAIDIIPRIOR)YEARTINETIOF REINSURANCE

ClaimsiPaid ClaimiReservelandiClaimiLiability 5 6
DuringithelYear Decemberi31iofiCurrentiYear EstimatediClaim
1 2 3 4 Reserveland
OniClaimslincurred OniClaims OniClaimsiUnpaid OniClaims Claimsiincurred ClaimiLiability
PriorftolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPrioriYears Decemberil31iof
LinelofiBusiness ofiCurrentlYear thelYear PrioriYear thelYear (Columnsi1+03) PrioriYear
1. Comprehensivel(hospitallandIMEdICal).............ccuiriiiriiiciicc bbbt | cnbeeeniee e 18,303,702 | ..oovveiieieiiicieae 78,417,054 | ..o 49,842 |..cooiiiii 19,761,246 ..o, 18,353,544 |...ccvviiiiiiii 22,530,305
2. MEUICAIEISUPPIEMENL. ... ettt ts ettt bt et ees et b et e et e s e s e s et e e e e e e s e b e b b £ es s e ses e b ek s e e £ esebetes s esesetebesasasansess | esessssesesesesasasssenesnsesesssnsnsesesas | neseuesssnsnsnesesnsesnsnsassnsesesesnsasannes | nestsesesesasnsasassnsesesesasasnsssenesesass | eresesesasnsesesnsesssnsassnsesesesasasasnnns | resesesesesssssasssesesesnsasasssesnsnes (0 TN
3 DBNEAIIONIY. ...ttt e R h bR R b b £ £ R £ SR b £ £ 2R LR b R £ £t b bbb e b et ssehenebebenans | eretenienetetetetanatsenenetebetsssnnesetetes | nebetesetnentesetebetststetseretetetasesannes | Heatseretetetaeat et esesetet et ettt enebebens [ ehebebetet e neser ettt et ettt et et enaene | rttreret ettt 0 [
A, VISIONIONIY.....ceeeeeti ettt ettt s s e e b e e £ e e R b e b e b £ e £ e A eE e R e b e e e £ e £ e E e b e b e e e Ae s e b et s es s nsetebetesesassnnesesesas | nereietetetetattenetetetetnssenesetetesesans | stetesatenetetetetneatsetetetet et asansnnesens | ereteteeesatansnseneteeesanannennsetenennnns | etereeeesenetetetnennnseteteteeasennnenenes | neteteteeataeer ettt e et 0 [
5. FederallemployeesinealthibENEFISIPIAN. ..........civiieiieieiee ettt s s s esesesees | 2resesesessssesenesnsesesnsnsnsesesesssnsnns | nrsesesesesnsssnennsesnsasssssassssesesesnsns | eatesessssssenesnsesesssssennsnsesesnssssenes | nestsesesesesssnssssesesesssasassssesesesasans | eeesesarsesenesesesasaseenesseesesannaes (0 TN
6. THIBIXVIIIMEGICAIE. .....c.ceeeeeeseseetieieteietee ettt sttt b b8 bbbt s s b ek £ e s e esesesesssesesebebasasasssseness | 2hetesesasassssesesnsesesnsssnsnsetasasnsnne | nrseesesesnsnsneesesnsnsssnsassnsesesesnsns | eatesssasssesesnsesnsasssnenesesesssnsssnnnes | nestsesesesesssnssesesnsesssnsassssesesesasans | suesssasssesesesesssasssesesnsesasasnnes (0 TSRO
7. TIIEDXIXIIMEAICAIM. ...ttt ettt | 4tstiettbeness ettt ettt seienns [ chemrtsesntsee et sbsnseensiensnses | rtterntsesnsseineseiensesenesennssennnsennes | seberebes ettt [ ceet ettt 0 [
TR O V=T 1 T 3OO PO DU PP ST OPPRTRTTT OTSTOTRTTRP 0 [
9. HealthISubtotall(LINESITIOIB). .. ....cuuiueieiirsiieicieeet bbbt nbennns | conticestecinncienei s 18,303,702 [ ..o 78,417,054 | oo 49,842 | ..o 19,761,246 | ....ooovvvvinnen. 18,353,544 |.....coovvvviv 22,530,305
10, OthMNONINEAIN. ...ttt ettt s et e e b e e e s e s e e s s s e es et eseses e snsesesesssssnssesesesasns | nesesesesessssssnnnsesesssnssensesesesssnes | suetesnsesesnsssnsneesesesesasasasssnsesass | eresesessssssnsssesesnsnsasnsesssnsnsesnsnsns | etesnesesesesnsesssnsnsesesesssssssnsesnnns | nesesesssnsasnssesnsnsesssssnssesssasanns (0 TN
11, MedicallincentivelpoolsiandibonNUSIAMOUNES...........u vttt ettt s s benenenennees | erereneneeeeeeerenenenenenes BT <7 ) N DU DO 3,773,664 | ..ooveeeeeceeee, 3,773,664
12, TOtAISI(LINESIMMONTT). .ot ensenses | snsensenensneeneensensenaa 22,077,366 | ..o 78,417,054 | oo 49,842 | .o 19,761,246 | ..o, 22,127,208 | ..o 26,303,969




Saementasoibecertersi2onoire. HMOPartners,Inc

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2CIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(0001Omitted)

SECTIONIATIPAIDIHEALTHICLAIMSIIIGRANDITOTAL

19°C1

CumulativelNetlAmounts(Paid
YeartinlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
1. 11,225,399 [ oo 136,213
2. 91,507,731 .11,308,088 .133,636 | ...
B 200 bbbttt entennensennenens [ ernsrensennenenennenne KK urerernenenennennninns | e s 117,253,098 17,929,911 (119,710) | v
B 2002ttt bbbttt bttt bttt ent st sensesensesennnennns [ srerenenenenennsenee s XK et [ s XXX coreveieeneeneeneenen [ e 75,424,511 | oo 12,433,980 |...coovieiieecee (3,437)
B 2003t h stttk ettt sttt s et s et n et nsetennsennsenennenensenes | arenieneniennnnennneees KKK e rr e | e ) 0.0 TN PSRN XXX evierrierneeneenne | et 85,014,325 | ..o 18,307,139
B 2004...... ettt neennt st st ensensenensenssesnnenenenses | eneenennenieniensene KK urerenrererenseeseinee | eoresriereneneneeees XXX oeveereereeneenenees [ D ) T D SO [P 78,417,054
SECTIONIBIIINCURREDIHEALTHICLAIMSTIGRANDITOTAL
SumlofiCumulativelNetlAmountiPaidlandiClaimiLiabilitylandiReservelOutstandinglat/EndloflYear
YearlinlWhichlLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
1. ..115,412,327 ...115,382,966 |..
2. 104,713,933 103,165,027 [ oo 102,949,455 | ....oveeeeerceecrnieeeineineineisseeseeeenneens | e
OSSPSR PESSPRTRIRIRIRRTY . ¢, GHSUTURURUTRN) ISP 138,505,215 [ oo 134,948,357 | oo 135,063,299 [ ..o
B, 2002ttt bbbttt sttt sttt sensesentesensesensesennnensns [ sreenerenserensnsesee s XK urree et [ ereeer e XXX oeieieeneeneenenenns | v 91,218,571 | oo, 88,375,802 | ..ovvvvireeieeceeeie 87,855,054
Lo OSSPSR PRSSPSTRRRRIRID 0.9, GOSN DO ) 0.0 GO SN )00 Y [T 106,922,647 [ oo 102,745,884
8. 2004 s enenenens | crnnennesnenenenene e KK en e e | s XXX e [ XXX oo [ XXX oo | e 98,178,303

SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIGRANDITOTAL

1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimslAdjustment
PremiumsiwerelEarnedland Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerelllncurred Earned Payments ExpenselPayments (Col.13/2) (Col.n20+03) (Col.05/1) Unpaid Expense (Col.50+070+08) (Col.19/1)
........................... 119,365 | ..o 102,949 102,949 102,949
....158,273 ....135,083 | ... 137,19 |... .137,196
........................... 106,775 | ..ccovvvvvviernenen...87,855 391,645 . ceverennnnnnenenen 91,645

108,133
102,985 | .o 87.1

........................... 130,776 | ..coovvvicirinnen.. 103,321
........................... M8191 | 78,417 2 | nn...82,469




Saementasoibecertersi2onoire. HMOPartners,Inc

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2CIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(0001Omitted)

SECTIONIATIPAIDIHEALTHICLAIMSIIIHOSPITALIANDIMEDICAL

CumulativelNetlAmountsiPaid

YeartiniWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004

11,225,399 ..o 136,213
91,507,731 .11,308,088

133,636 |...

[

........................................................... 117,253,098 17,929,911 (T19,710) | oo
................................................. XXX e [ v 75,424 511 | 012,433,980 | (3,437)
................................................. XXX [tk XK | 85,014,325 | e 18,307,139
................................................. XXX e [ e XK | XK | . 18,417,054

SECTIONIBIIINCURREDIHEALTHICLAIMSTIHOSPITALIANDIMEDICAL

SumioflCumulativelNetlAmountiPaidlandIClaimiLiabilitylandiReservelOutstandinglat/EndloflYear

NHCI

YeartiniWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
PTIOT ettt n st nnts | Hetessenr et nen 115,412,327 | oo LS T O TP PO
2 200000ttt RS e ettt nnennennens | estensenses ettt 104,713,933 | oo 103,165,027 [ .ovovoveeiereeeieeieines 102,949,455 | ..o | eeeneineeee s
3. 138,505,215 [ oo 134,948,357 | oo 135,063,299 [ ..o
OSSO PRTSSSIRRRSRRRRTR DRSTIRISPRRRRRIRED .0, GOSRRRIROIT ISTURRRRRRIND 0, 0, TSR SRR 91,218,571 | coveeveeeee 88,375,802 | ..ovvreirreeieeee e 87,855,054
5. 106,922,647 | .voovoeeeeerereeieieieenes 102,745,884
B, 2004ttt ettt ene e eneeer e eseeeereeerenesenesensnneseseessesnssesnneseresesseeeseeessenissesesseneeenenies [ erererrererereeereeeer XK ererereeereeeereneerene Lo e XK e seeneeeeneeees | eeeresereeeereeeere e XX e | e XX K s 98,178,303
SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIHOSPITALIANDIMEDICAL
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsJAdjustment
PremiumsiwerelEarnedland Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.020413) (Col.05/1) Unpaid Expenses (Col.050+070+08) (Col.09/1)

2000.... ....119,365 ...102,949 |.... 102,949 |... ..102,949
2001 | 168,273 | oo 135,063 137,196 137,196
2002.......comirirrnnnns | 106,775 | .o 87,855 B 91,645 ..o 85.8 [l R DSOS 91,645
2003......cirn | 130,776 | .o 103,321 108,082 [ 82.6 [ .o 49 | 2 [ 108,133 .o 82.7

IS

2004......cis | MB19 | 78,417 2 82,469 | ..o 69.8 [ i 19,761 o 755 | i 102,985 | 87.1
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U&TEX.Pt.2CSn[APaid Claims[MedicareSupp.

NONE
U&IEX.[Pt.2CSnBIncurredClaims/MedicareSupp.
NONE
U&TEX.Pt.2CSn(CExpense[Ratio[Medicare Supp.
NONE
U&TEX.[Pt.2CSn/APaid ClaimsDental
NONE
U&ITEX.Pt.2CSnBIncurredClaimsDental
NONE
UETEX.[Pt.2CSnCExpenseRatio/Dental
NONE
U&ITEXx. Pt.2C SniAPaidClaimsVision
NONE
U&ITEX.Pt.2CSnBIncurredClaimsVision
NONE
USTEX.[Pt.2CSnC(ExpenseRatioVision
NONE
UKITEX.[Pt.2CSnAPaid Claims(Fed EmpHealth
NONE
U&TEX.Pt.2CSnBlincurredClaims Fed[Emp[Health
NONE
UKITEXx.[Pt.2CSn[C [ExpenseRatio[Fed EmpHealth
NONE
UKITEX.Pt.2CSn/APaid ClaimsMedicare
NONE
U&TEX.[Pt.2CSnBlincurred Claims Medicare
NONE
U&ITEX.[Pt.2CSn(C[ExpenseRatio/Medicare
NONE
U&TEX.[Pt.2CSn/APaid Claims/Medicaid
NONE
U&ITEX.Pt.2CSniB/Incurred/ClaimsMedicaid
NONE
USITEX.[Pt.2CSnC(ExpenseRatioMedicaid
NONE

12.MS,12.D0,12.VO,12.FE,12.XV,[12.XI
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UK TEX.Pt.2CSn/APaidClaims[Other
NONE

U&KTEX.Pt.2CSnBIncurredClaimsOther
NONE

U&TEX.Pt.2CSnCExpense[Ratio[Other
NONE

U&TEx.Pt.2D
NONE

12.0T7,13



sutementasoinemberstoooioire. HMIO[Partners, (Inc

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI3IIANALYSISIOFIEXPENSES
T

2 3 4 5
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rentl($.......... QOtforioccupancyloflownibuilding)............ooveeeeeerirninieesrneeerrns | crereeeirerneenns 108 [ 1,030 | .o 262,052 [ oo [ 263,190
2. Salaries,Iwagesiandiotherlbenefits..........ccoerrriirerrnieresr e esseseseeeenes | rereenenens 3,220,033 |........... 1,652,603 | ......... 12,386,261 |.coovveeeveeveeeeeens | e 17,258,897
3. Commissionsi(lessl$.......... Olcedediplus($.......... O0ASSUMEM).......vveeereeerererernrereenenens [ erereennnnrnnrneenens [ervennnninseienens [ oereennns 1,565,703 [.cooveveveeeeeeeeeens | e 1,565,703
4. LegalifeesiandIEXPENSES. ........ovverrerriririereieriieseseretesesssssssesesessssssssssesesssessesesesesssns | ersessrereeens X0 R ISR 118,729 | oo | v 192,822
5. CertificationslandlaccreditationIfees............vueririenrerieninininneeeeeessnsens | e | v [ | | e, 0
6.  Auditing,lactuariallandiothericonSultingISEIVICES. .........cvvveueurirniiiiersnrieieieisinenis [ e 57,063 |...ccccvrinn. 7,887 | oo 412,085 | .o | e 477,035
7. TraveliNIEXPENSES. ......cviuieieereiriritieieieise ettt sssnenes | oneseseiesanns 102,227 |.coviviienne 11,284 | ..o 325421 [ .o [ 438,932
8. MarketinglandladVertiSing...........ceuevriririereieiririniiereeisesee st | rereneeeeeisenees 6,259 | oeeiriicieine 27 [ 212,223 [ .o [ 218,509
9. Postage,lexpressianditelephone. ... | e 103,681 | ..cvvreneee 337,289 |...ccoeeee 686,077 [ ..o [ v 1,127,047
10.  PrintinglandiofficISUPPHES. ........vvvireureeeeiririccieiesssice s | creeneenienns 132,889 | ..o 25,089 | 736,086 |....cocvveeenrericrenns e 894,064
11. Occupancy,idepreciationlandlamortization..............ccccerrricieernnniiesreneeeeees | rerereessnneneeeees | reneessnnnnnseeees | eeresissnsnneesees | oeveesesennseeeeees | eenensieeseeenees 0
12, EQUIPMENE. ..ottt essessenns | creeeeeenees 202,651 | .o 141,042 | ........... 1,836,648 |..ooovevveeerenenee [ o 2,180,341
13.  CostloridepreciationiofIEDPlequipmentlandISOftWare. ..........ccccrrreerennnnrerennnens | eoreereesnnineeeens | verereeeinenenes 10,053 |.oovveenne 158,458 | .o | e 168,511
14.  OutsourcediserviceslincludinglEDP,iclaims,landiotherIServices...........ccovvvrrvrninins [ covrerveninnns 745,836 |.....cocoee. 190,139 |.ccvveen 510,905 [.oovoevieiieiieeiens [ e 1,446,880
15, Boards,lbureausiandiassoCiationIfEes. ..o [ eereeenenenens 9,567 [ [ 190,107 .o [ e 199,668
16.  Insurance,lexceptionirealleState. ...........cceerriiririririeeeiiee e sesseerees | ererereneeees 101,955 |.vovvveiennnn 23,558 |.cccoeieinn 146,533 | | v 272,046
17. CollectionlandIbankISErVICEICAATGES. ........c.curvivriirirereiriniireieisiseneeseiereisesesssseseseesens | senesssererensennnseens | vnineeennnnsneneens | vnseeennns 55,889 | .o | 55,889
18.  GrouplservicelandladministrationIfees. ........cccurivirirreceiiriiirissseeeees e | eeereinineens 32,902 | oo e 339,928 |...coiiieecieiens [ 372,830
19.  Reimbursementsibyluninsurediaccidentiandlhealthlplans..............cocoevrriieenninines [ eovnninecennnniens [ e | (6,262,050) | ...evvrreriiiereinns | v (6,262,050)
20. Reimbursementsifromifiscallintermediaries.............occcoveniininniniencnencnies [ [ [ [ | 0
21, RealleStateIEXPENSES. .....c.evviriireietetririrceicists bbbttt | erneenereeena 76,085 |...coveveinne 76,462 |...cooveee. 319,062 [..ooveveeeeereceens e 471,609
22, REAlIEStALEIAXES. .....c.ecveeecveeecieeectee ettt ensrenan | e e 5410 [, 6,645 |..cocevevnnn 22,859 ..o [ 34,914
23. Taxes,llicenseslandifees:
23.10StatelandllocallinSUraNCEILAXES. ..........cvevevrerereeeereeeeeceeeeereseeesseereeeere e eaereenans | eereeiereenenens 6,637 [..ccovoirinne 2,189 | 42,014 | | e, 50,840
23, 201StatePrEMIUMIEAXES. ... vveereeeeeeeresiereeetsisssesesssessesssesesesesesesssssesesesesesnsesesenns IR RN RSN 731,91 [ e 731,911
23.30RegulatorylauthorityllicensesIandIfEes. .........vvvrrrererrririireeesieesssssssreees | vrvereeessensnnsnnens LS SRR ISR 54,793 | .o [ e 54,848
23 A0PAYIOITAXES. ..ot | eenenenns 209,350 |..coerirnnes 95,828 |...ccccveenee 702,302 [ oo | v 1,007,480
23.5010theri(excludingifederallincomelandireallestateltaXxes)...........ovvveereerrnniies | reerrrnieeiinnn | e | 1,907 [ [ 1,907
24. InvestmentiexpensesinotlinCludedIBISEWNETE. ............cceiiririrneeeiieressisseens | erereneninesseeennens [ eeerenininnneerenes [ o [ 52,587 | 52,587
25.  AggregatelwritelinSIfOrIEXPENSES. .....c.cvviieeecieriiririciereirine et | cereeeees (2,395,090)] .......... (1,216,615)] .......... (9,114,026)] ..o 0. (12,725,731)
26. Totallexpenseslincurredi(LINESITIOI25).........c.evrererienirnireeeiiiriirnieireiseessessesseeeenes | revennens 2,691,705 | ........... 1,364,510 | ...co.c.e. 6,441,877 [..cccovvrnne 52,587 |(a).....10,550,679
27.  LesslexpensesiunpaidiDecemberi31,ICUrrently ar. .........coccueurerrenrererereneereenreenenens | eeneneereesnnensees [ reeennenes 757,436 |....cconeee. 493,813 | | e 1,251,249
28. AddlexpensesiunpaidlDecemberi31,IpHOMYEA.........ccrurvrrriereerurerereneerereineneerereenes | rerereeneesesnenessenes [ eeeeeenenenes 753,531 [ .o 916,358 [..ooeveeeeericeens [ e 1,669,889
29.  Amountsireceivablelrelatingitoluninsurediaccidentiandihealthiplans,Ipriorlyear.......... | cooveeerrnrniies [ vrrieesernieies [ e [ [ e 0
30.  Amountsireceivablelrelatingitoluninsurediaccidentiandihealthiplans,lcurrentlyear...... | .....occoerrreeren | ovorriinnieneniin [ L | e 0
31.  Totallexpenseslpaidl(Linesi26iminusi270plusi28iminusi290plusi30)..............cccoverrres [ errieennee. 2,691,705 |........... 1,360,605 |........... 6,864,422 |................ 52,587 |......... 10,969,319
DETAILSIOFIWRITEIINS
2501. AdmistrativelServiceSIAGrEEMENL..........ceruririerereeeiriresrerereeeeeereresessesessseresessssssssns | eresessssssssssesesssnsns | ereresssssssssssssnnsnses | rerereenas 1,088,568 |...oooveeeeeececeees [ e 1,088,568
2502. UnpaidiClaimSIPrOCESSING. . ...vvvvevveviririeseretessesssasssesesssesesessssssssssssesesessssssssssesesesess | eresessssssssssesssssssnns | eossesessssnens 53,715 | oevreeeeeerenenns [ e [ 53,715
2503, MISCEIIANEOUS...........coceiiiiiiiiic e Do 1 SETOTRRORURRIOT IRURT 221,740 .o e 221,740
2598. SummarylofiremainingiwritelinsiforiLinel25fromioverflowlpage. .........cooeeeevvrnevcns frvvnens (2,395,090) [ ......uv.e (1,270,330) ........ (10,424,334) | .ovoviiie 0] (14,089,754)
2599. TOTALSI(Linesl25010thrui25030plusi2598)1(Linel251above).........ovevcevvvrcrcririrines [ (2,395,090)] .......... (1,216,615)] .......... (9,114,026)] ..o, 0f.. (12,725,731)
(@) Includesimanagementifeesiofis........... Ontolaffiliatestandrs.......... Ontolnoniaffiliates.
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EXHIBITIOFINETIINVESTMENTIINCOME

1 2
Collected Earned
DuringllYear DuringllYear
1. U.S.IGOVEINMENTIDONGS. ...ttt ettt s ettt b a8 E b5 £ s R e bbb et et s s b e bbb s s aene () R 55,000 | .eovreeiiieeieieee s 40,992
1.1 BONASIEXEMPHTOMIU.S.IAX. ...t vieeetceeteteiree ettt es et e s e e s e s e s s es et s e e e es e e st et s s s ) USROS
1.2 OtherlbondSI(UNAFTIIALEA). ... ...ttt es et s et es s s e nnna () S, 1,572,130 | oo 1,279,267
1.3 BONASIOMATIIAIES. ... v eveetie ettt st s et RR et e et e Rt n et ee e () eveeeeeereeeeeeieeeeere et [ e
2.1 PreferredIstockSIUNAFfIATEA)..........vireeeieiree ettt en () eeeeeeieieieeee e [ e
211 PreferrediStoCKSIOMAMfIIAtES. ........ceeririircr ettt (D)eeeeveeeieieireee e [ s
2.2 CommOonIStOCKSI(UNGFTIIALEM). .....cv.vreeesceicii bbb setns | fenieten et 171,873 | e 172,021
2.21  COMMONIStOCKSIOTIAITIIALES. .. .. ... vveeeveteieiicrcieiei ettt es ettt s ettt s st bt e s s nsesesasesesnnnns | £rnsesesesesnsssnsnsesnsnsessnsssesesssessnne | essssesesnsesnsssssesesesesesnssesesesesnens
3. MOMGAGEIIOANS. ...ttt (C)-eerererrereinreiereeieeeeeenes [
4. REAIBSIALE. . ... bbbt () [ s
B CONIACHIIOANS...........vvvseseii et bbbt | etse bttt | eebeni e
6.  Cash,lcashlequivalentsiandiShorItermINVESIMENTS. ...........ciuiviuiiriiicieier e [ SN 282,963 [ ..o 319,039
7. DErVAtIVEIINSIIUMENLS. ...ttt bbb bbbttt bbbt (B [ s
8. OHNEIINVESIEAIASSELS. ... ...t | etb et | et
9. AggregatelwritelinsforlinVeStMENtIINCOME. ........c.cuiuriiiieieiririieeieie e sb ettt | coteteebeb et st sttt eeet st eeees O | o 0
10.  TotallgroSSliNVESIMENTINCOME. .........c.iveviirii ittt bbbttt ettt ebe b et en st esebesensnentesesenens | rtetosseseseeneananaeeseeees 2,081,966 | ...coovvrveirnnne 1,811,319
11 INVESIMENTIEXPENSES. ....vcvveieeteietet ettt s bbbt s bbbt bbb ee 2R b b e b e £ 228 E b4 £ 4 £ 42128 £ R b e £ e £ RE b e b £ £ 4 £ LR e b e b e b e £ e £ £ A LR e R e b e b e b e b St b e b £t A b e bk et e b s e bbbt na (0] 52,587
12.  Investmentitaxes,llicenseslandifees,lexcludinglfederalliNCOMEIAXES. ..........cuieeriierieeiiiieiriceie ettt (2] ST
13 INEEIESHIEXPENSE. ...ttt sttt st et R b4 £ 2R R bbb e £ £ £ 2R SRR LA AL RS £ R £ eE £ £ A LR LR b e R e b £ £ LR E b b RE b b E R R b bbb e bbbt n s (D).
14.  DepreciationlonlreallestatelandlotherliNVESIEAIASSELS. ... ... v virrueiriririir ettt es ettt es b a ettt s et e b et s s e s e s et e b e b Rb bbb es e s e b e b et s s senetees () 0
15.  AggregatelwritelinsiforideductionsifrominVestMENtIINCOME. ..........c.viuiuiriiririiriiieiiei ettt bbbttt | ehetetien sttt 0
16.  TotalldeductionsSI(LINESITIHAMOUGRITE).......... ittt bbbttt eies | etetietetseest et e e 52,587
17.  Netlinvestmentlincomel(LiN€I1 OIMINUSILINEITE). ..........viueurueeriririrereeetetresc et esesestseeseetseseseseseeeseesssesesesesessesesesesesasasaesesesesesasassssssesesesessesesasasasssesasesesesasasnnes | esesssssesssnsesssnsssesees 1,758,732
DETAILSIOFIWRITENINS
OO OO ST
0002, .ottt | enten ettt enes | eeeeei e
OO OO ST
0998. SummarylofiremainingiwritelinsIforiLinel9NfromIOVEITIOWIDAGE. ........ceveveiriirirrieieieirisiseeiei s sesesessssssnseses | serssseresesesssssssesesesesesss s sesesens [0 0
0999. Totalsl(Linesi09010thrul09030plusI0998)I(LINEIATADOVE). ........ceevieieieierieiieieiieistes sttt seeenns | ateeeentiseasieeeseiss e eienseienees 0 [ e 0
180T, et E SRRt [ cheb e
1802, oS R SRRt [ bt
1803, RS R R E £ f et [ et
1598. SummarylofiremainingiwritelinsIforiLinel1 SIfromMIOVEITIOWIPAGE. ........vcuirieeeiirieiti ittt en e enens | ebesebeb et en et 0
1599. Totalsl(Linesi15010thrul15030pIuSIT1598)I(LINEITEIAN0VE). ...ttt sttt eseeee ettt eesebesesenseresesesenenssses | otrereteistenatnteneteretetneneeeeeeeeens 0
(a)iincludes.......... Olaccruallofidiscountllessi$.....212,61 2lamortizationloflpremiumiandilessd$..... 158,49 10paidIforlaccruediinterestionipurchases.
(b)iincludes$.......... Otaccrualiofidiscountilessi$.......... Olamortizationloflpremiumiandlessi$.......... Olpaidiforiaccruedidividendslonipurchases.
(c)lincludesT$.......... Olaccrualiofidiscountiless($.......... Olamortizationloflpremiumiandilessi$.......... Olpaidiforiaccruediinterestionipurchases.
(d)lincludess.......... Orforicompany'sioccupancylofiitsiownlbuildings;landiexcludesi$.......... Olinterestlonlencumbrances.
(e)lincludes$.......... Olaccrualiofidiscountilessi$.......... Olamortizationloflpremiumiandlessi$.......... Olpaidiforlaccruediinterestionipurchases.
(flincludesi$.......... Otaccruallofidiscountilessl$.......... Otamortizationloflpremium.
(9)lincludesi$.......... Olinvestmentiexpensesiandl$.......... Olinvestmentltaxes,licenseslandifees,lexcludinglfederallincomeltaxes,attributableltolSegregatediandiSeparatelAccounts.
(h)lincludesi$.......... Olinterestionisurplusinotesiandi$.......... Olinterestlon(capitalinotes.
(iYIncludesls.......... Oidepreciationlonireallestatelandis.......... Oldepreciationlonlotherlinvestedlassets.
EXHIBITIOFICAPITALIGAINSI(LOSSES)
1 2 3 4
Realized
Gainl(Loss) Other Increases
onlSales Realized (Decreases)lby
oriMaturity Adjustments Adjustment Total
1. U.S.IgOVEMMENTIDONGS. ......coviueriicicieieiririeieieieisre e [ ereieieirineneeie s iseseseseeseisieesnenes | etetresesesesetessessassnsesesesssssensnns | ceetesssasssesesesesssnssssesesssesssnsnnss | ceressssesesesesasssaeseseessessssesnsees 0
1.1 BondsIexemptifromIU.S.IAX. ......ccrvireerueerririeeieeneneeeeieeeenes | errerereesissnceereeeesesesseene | eereseseisesesesssesseseeesessssssssennes [ reesesesesnesessnesssenesesetsssssesssenns | seeieseesenens et eneneaeea 0
1.2 OtherlbondsI(UNAffiliated)...........vveviverreererieirercnireee | e (3,355) [ ovuvreereeceernernnneneieinninninniens | v | s (3,355)
1.3 BONASIOfIAMfIIALES. .. ..cvevvieciceeieiriricccee e | e sseseneene | eereeeieist st eenees [ rreeereieiee et senenetes | ereietetse ettt 0
2.1 PreferredistockSIUNAFflIAtEd).........cocvvrirereerririirrrrriiiens [ e [ v eereis | neereeeest st sesereantens | ereeereen s 0
211 PreferrediStockSIOfIaffliates........cverririirnrriresrniiiees [ erennrniniesisnnsisssisssrnnes | rersenesseeessssssssseesssssssnsins | sesesssssseesssesssnssesessssssssnsnnss | erseseeeseee et ssesens 0
2.2 CommonistocksI(unaffiliated).............ccorerrrrennernierrnes | v 808,351 [.eveeerriireierrrriererninis | e [ s 608,351
2.21  CommONIStOCKSIOMAMfIALES. .. ...vevevrvrrirrreeeiririicrrieierreeesnines [ e sisissnnes | eeeessnesssreessssssessssssessssssssnns | stesessssssssesesnsesssnsssssssssssssssssnss | essesesssesessssssssssesssnsesnssssnsens 0
TR 104 o= To =1 o T O PO DTSR OO 0
4. ReEAMESIALE. ..o | [ | | e 0
5. CONMTACHIIOANS. .......ceueecicieiiieceee e | s ninniens | e | e | e s 0
6. Cash,lcashlequivalentslandishortitermiinVeStMENLS..........ccccves | cereriiiiieessiiesseiiies [ e | errnseeesese e sssssesns | ooreresesesssis e ssseresenas 0
7. DerivatiVeliNStIUMENLS...........ccciieiiiricnce e [ | [ e | e 0
8. Otherlinvestediassets..........ccocvicrieniiieieecsicies [ | [ | e 0
9. AggregatelwritelinsiforicapitaligainSi(I0SSES)..........cveeeevevvrnee | oviririiiiiii e 0 | oo 0 | o 0 [ o 0
10.  TotalicapitallgainSI(I0SSES). ...........ceeevreririieieeeeirirriicieeniniies | v 604,996 | ..o 0 | o (U R 604,996
DETAILSIOFIWRITEIINS
0907, 1ottt | ettt | eereeent ettt ent | cereret ettt | eeress et 0
0902, ..o | ettt | eereeeet et | ceretet st | et 0
0903, oot | ettt s | eeeetent ettt ent | cereret et ntenes | eeress e 0
0998. SummaryiofiremainingiwritelinsiforiLinel9ifromioverflowlpage.. | ....cococoeeeeerrrerercernerrenenes [0 SRS [0 TS [0 TN 0
0999. Totalsl(Linesi0901ithrul09031plusi0998)I(LInelOabove).........coc. | wovvvrvvrerrriririccieicrne (O S (O TS [0 R 0
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EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangelinTotal
CurrentiYear(Total PriorlYeariTotal NonadmittedlAssets
NonadmittedlAssets NonadmittedlAssets (Col.0200Col.01)
1. BONASISCHEAUIBID)........coucuiriiiiiciriieiiciriciece ettt sseisseniens | nebetntbes bbb niens [ cbrtbetsti ettt sb et | ettt 0
2. Stocksl(SchedulelD):
2.1 PrEfermEAISIOCKS. ... ..veviiiccieie ettt es et sesnnnnns | resesesesessenenessseneseansssessssesesesnnns | eetetesasssereiesesens s sesesetesennesneses | seteeeene ettt nnes 0
2.2 COMMONISIOCKS. ....vvveiiceeeceeteiriiseeie et sesese e esssesese et s eesessasssssssnsnsess | resesesesesssnsnsssesssnsnsnsssnsnsesesnnns | eesnsnsnsesesesnsesnssssssesssesesssnsssnsns | setessssssssesnsssssnssssnsesssssssnssssees 0
3. Mortgagelloansionireallestatel(SchedulelB):
T O 1 - 113 DU DTSRRI OSSR 0
3.2 OtherthanifirStlIENS.........ccoiiiiiiii s [ s e | s 0
4. Reallestatel(SchedulelA):
4.1 PropertiesloccupiedIbytNEICOMPEANY.........ccruririireueieeriririeinieereneseseieisiseseseseseseies | nereieisesinisseseseisestesssesessesssssenes | reetsesesessssensasssesesessssssssesesebetsns | sesesesessissssnssesesebebessssssesesesenas 0
4.2 PropertiesiheldiforithelproductionlofliNCOME...........c.ceuiiririiieieiriririicieeniceieieins | et ssenes | sertesere et se et b e betaes | eetsesesstessene e ese et sesesenenenas 0
4.3  Propertiesiheldiforisale
5. Cashi(SchedulelElPartl1),lcashiequivalentsi(SchedulelEIParti2)
andishortitermiinvestmentsI(SCH.IDA).........coiieirririeerr e sesienes | sereieieisinintsie et esesessnneies | serttsebebei ettt se st ebetns | eetses bbbttt 0
8. CONMTACHHIOANS.......ceveiiiieiii bbbttt [ bttt ettt | enbetsni ettt | ettt 0
7. Otherflinvestedlassetsi(SChedUIBIBA)............c.iuriiriiriniirieeseesiesnieeneisees st | et nienies | ettt 0
8. ReCEIVADIEIOMISECUNHIES. .......cvuvvveiciici e | vt | ettt esenses | enieiss et 0
9. AggregatelwritelinsIforlinVeStEIaSSELS. ........... it [ 0 oo [0 SRR 0
10.  Subtotals,IcashlandlinvestediassetsI(LINESITIOI).......ccevrrererereinrirrirerenieerersesssenens | eerersssssssreessssssssssse s L0 [0 T 0
1. InvestmentlincomelduelandiaCerUed.............cccuviuiiiiiiiiiiiniiniiesseiis | e [ e | s 0
12. Premiumslandiconsiderations:
12.1 Uncollectedipremiumsiandiagents'ibalanceslinicourselofICOIECHON. ..........coviieee | rereiereirniniicicenreceieieees [t [ e 0
12.2 Deferredipremiums,lagents'lbalanceslandlinstallmentsibookedibut
deferrediandiNOtIYEtIAUE. ........c.c.eviiiicieieir e | vttt | ettt | e s 0
12.3  AcCruediretroSPECtiVEIPIEMIUMS. .......cvvivivevereriiiitieisieseresesee s teresesesssseseseses | sertssssssesesesesssesesesesesessssssesesssns | sreresessssseseseseeessssesesesesesesssnses | eresesessssesesesesessssssssssesesesesnnan 0
13.  Reinsurance:
13.1 AmountsirecoverablelffOmMITEINSUIETS............covcurieeiriieiriiciieieeeeeeseinseinies | et esees | sttt ssiees | cebettieb st 0
13.2  FundsiheldibyloridepositediwithireinSUredICOMPANIES.........c.cueuevrererirrreiriririnereinins | rerereeeirinineeeieeeeeeeeeseseseiseesseses | sereresereieie et seses e seseees | eeesesessaessees e seseeebebeseeseseseseean 0
13.3 OtherlamountsireceivablelunderireinSUranCeICONITACES. .............vururererrieiriieirieinnes | et s | cerreeiee e eieniees | cebeteient e 0
14.  AmountsireceivablelrelatingitoluninSUredIplans...........c.oceureerieencinieeeeenenees | e 80,445 | ..o e (80,445)
15.1 CurrentifederallandiforeignlincomeltaxirecoverablelandintereStithereon............cooevves [ veeevrininnienecneneees [ [ 0
15.2 NetldeferreaItaXIasseL. ... ... vueriierireriieiriieiris ettt nnsses | eeseteetisesiee ettt ensees | coeetieesien ettt | et 0
16.  GuarantylfundsireceivablelomONIAEPOSIE. ..........c.iverirerrireirireiriseirceineier e esennssereee | reserreeineeinnses e | et | e 0
17.  ElectronicldatalprocessinglequipmentiandISOfWaTE. .........ccovceeuerriierenisninisesnnnes | reesieisinsssssessssssssssssesssesssses | srnssssesessssssssssssesesssessssssesesesns | sesssssesessssssssssssessssssssssssesesesns 0
18.  Furniturelandiequipment,lincludinglhealthlCareldeliVerylassets. .........ovvwieerirniiccins | reereieininniceencceeeneies | s [ et 0
19.  Netladjustmentiiniassetslandiliabilitiesidueltolforeignlexchangelrates. ..........oveeeriereriees | rererrieiniinireeseeiees [ [ s 0
20. Receivablelfromiparent,isubsidiariesiandiaffiliates. ............ccceeeiiiinniiieeiiiirsees | s | e s [ e 0
21. HealthicarelandiotherlamountsIreCeivable...............occoviriiciiiciiciicnc s | e 359,799 [ .o 994,113 [ o 634,314
22.  Otherlassetsinonadmitted.............ccoiiiiriiiriiie e | s 67,500 | .o 67,500 | ..o 0
23.  Aggregatelwritelinsiforiotherithanlinvestediassets............coceerrrnceennneenesnnenees [ [0 P [0 PP 0
24. TotallassetslexcludingiSeparatelAccounts,ISegregatediAccountsiandiProtected
CelllAccountsl(LinesI10Mhroughi23)...........ccvieemieeinieeicniieeeeesiesssesssesssenees | ereeeeneensennennesnees 507,744 [ oo 1,061,613 | oo 553,869
25.  FromiSeparatelAccounts,Segregated/AccountslandiProtectediCEllACCOUNES............cve. | eerevririiriiieiieerieirieiereees [ et eeeniees [ e 0
26, TOTALSI(LINESI24IANAI25).........cvovreerereeeeseeneeneeeeneseeseeeieeseeseesessessssessessesssssessessesennes | eenssessessessesseeneenssnssenns 507,744 | oo 1,061,613 | oo 553,869
DETAILSIOFIWRITENINS
0907, ettt ettt e ettt beseneeesesesenenenene | sretereeatatstete e e et tetetene e et senes | £eseeeteteren et et et ete ettt nenenesesene | eteterene ettt ettt ne e rerens 0
0002, ...t [ serens e | et | e 0
0003, ...t [ ertens et | ettt | st e 0
0998. SummarylofiremainingiwritelinsiforILin€l9fromIOVErflOWIPAGE..........cvevrivrrrireerireirireiries | (O [0 PP 0
0999. Totals(Linesi0901(thrui09030plusi0998)I(LINEINADOVE)...........c.vvevviriiieiierriiiieearrns | s 0 e 0 oo 0
2307, AJRIOINET. ... ettt [ etbensen ettt | et | cer e 0
2302, oot [ erten ettt | ettt | cet e 0
2303, bbb ent s [ 4rtens ettt | ettt | s e 0
2398. SummarylofiremainingiwritelinsiforILinel231fromIoverfloWIPage. ..........ccururureririirerenirns | L0 T [0 TR 0
2399. Totalsl(Lines123010thrui23030plusi2398)I(LIN€I231aD0VE)...........ccveeeeeeererreiiieieieinieieiies |t [0 R [0 PR 0
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EXHIBITMIIENROLLMENTIBYIPRODUCTITYPEIFORIHEALTHIBUSINESSIONLY

TotallMemberslatlEndlof 6

1 2 3 4 5 CurrentiYear

Prior First Second Third Current Member

SourceloflEnrollment Year Quarter Quarter Quarter Year Months
1. HealthImaintenanCelOrganiZations. ..........c.cuiuriiuiuiieieieieiie ettt ettt n st et enen s | £nseiebebetsten s s bbb s 37,025 [ oo 35,507 [ oo 35,748 | ..o 36,164 [..ooveeinieceee 36,127 [ oo 437,802
2. ProviderServiCRIOrGANIZAtIONS. ..........iuiuiuiriueieieirieits ettt ch bbbtttk b bttt s bbbt n e ne bt enne bt | chetetettnen bt ettt be s enerenen [ ereree ettt b st nesenenes | ehrtntene et et b e erenes | seeren ettt netes | sheert ettt ettt ebeies | seeren bbbt
3. PreferrediprovideriorganiZations........ ..o eueuerriiiieieieie ettt ettt ns st n s tens | 4hetetatsesereiei st ettt netebe b nnsneneretes [ sretennenenetetet sttt erebetetenstensenenenes | eheretattnesetetet et et eesetete bt s nenetetes | seereneeset et ettt ettt st eeserebetes | sheertata et et et sttt et et n et eeneies | seerent bbbttt
4. POINMIOMSEIVICE. .. .vvevveesiee ettt | snteesen ettt 31,286 |.oveeeeee 36,169 | 33,940 | .o 34,283 | s 34,581 | 408,345
B INGEMINIEYIONIY ...ttt b bttt b bttt s bbbttt b s st esebenenens | nerebetetetanenenenetetetenenneenenetennnnnns | nereieietet sttt ssennns | neretetetnnenete ettt bsnnnnens | neheietet ettt nnene | netetetetet ettt ettt ens | nebebet ettt
6.  AggregatelwritelinsforlotherlliNESIOfMIDUSINESS. .......cucurvriieiriirieerieieiee ettt es et ae s seese e ssnsesesenas | ebeteeattseeeteeeeeeanaseneieeeeerannas (O SO [0 S 0 ] oo [0 U [0 SRR 0
T TO Bl ettt en et ne e et et ee s et s ensens | erteni et etee et 68,311 [ 71670 [ 69,688 [ ... TOA4T oo 70,708 [ ..o 846,147

DETAILSIOFIWRITEIINS

0807, et st et tes | netnient st sttt nnennens | netentant ettt st nsens | sebenient sttt enenn [ seiees sttt nnees [ 4etestenr e ee ettt ees | eesess et
0 O (OO OO OO OO OO OO
L0 T P B O O OSSOSO
0698. SummarylofiremainingiwritelinsiforiLineIBIfromMIOVEMIOWIDAGE. . ... evvverrereieeeiririeieieietsirese ettt ese s sesssens | ereresessenssesssesssessessseeenenneesens (O TN [0 ST [0 TR [0 ST [0 TS 0
0699. Totalsl(Linesi06010thrul06030plusi0BIB)I(LINEIBIADOVE).............cueveveeeirireirieieiriieeiceniieeieieeeisiseseseseesesesesaeseressssssssaseress | eoereressenssssnesesnseesssssssesesesesnens (O (O [ [0 (O S (O 0
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NOTESITOIFINANCIALISTATEMENTS

1.[Summary(of(SignificantAccountingPolicies

A.[TAccountingPractices

Thefinancialstatements ofithe[company[are[presented (onlthe (basis[ofldccounting[practices prescribed (dr (permitted by [the [Arkansas Insurance
Department.

ThelArkansasInsurance Departmentrecognizesonly statutory[accounting[practices(prescribed (or [permitted (by[the [state[of[Arkansas [for
determining and[reporting/thefinancial [dondition(and resultsofldperations(dflan/insurance dompany, for [determiningits[Solvency inder [the
Arkansas(Insurance(lLaw. [TheNationalAssociation[dflInsurance [Commissioners’ (NAIC) AccountingPracticeslandProcedureshanual,
version [éffective January(1,2001, (NAICISAP) las Been adoptedlaslalcomponentofiprescribedor [permitted [practices bythestateof
Arkansas.

B.[[Useof [Estimates(inthePreparation(ofthe Financial Statements

The [preparation(of(financial(statements(in Gonformitywith Statutory’Accounting [Principles requires tanagement [fo hake [éstimates [and
assumptions [thatlaffect [the feported lamounts ofiassets(andliabilities. [Ttlalso requires(disclosure [0fldontingent assetsland liabilities[atithedate
oflthe financial statementsand the reported [amounts (oflrfevenue land [@xpenses [during [the [period. [Actual resultscould (differ [from/those
estimates.

C.[TAccountingPolicy

Health[premiums|are(éarned ratably over theferms(dflthe related insurance land [feinsurance [contracts [or [polices. [Expenses [incurred [in
connection withlacquiring dewlinsurancebusinessarelcharged [to[dperations/aslincurred.

Inladdition, thelcompanyhises/the followingldccounting [policies:

Short[term/investments are(stated @t[@amortized[dost.

Bonds mot/backed bylother lbans [are(stated [at ‘@mortized [costusing the linterest hethod.

Common(Stocks at tharket/except/thatinvestments/in[stocks[dfluncombined [subsidiaries@nd(affiliates[in Which the[Company has[a@n[interest 0 f
20%ldrmorelare/carried [on/theéquity (basis.

Preferred stocks dre(stated [at(cost.

2.MAccounting[Changes'andCorrectionsof [Errors

The [Companyl(prepareslitsistatutoryfinancial statements [in [Gonformity With [dccounting [practices[prescribed [or [permitted By [the [State lof
Arkansas. [EffectiveJanuary(1,2001, [the State (0fTArkansasddopted thatinsurance Gompanies/domiciled in the State0f[Arkansas [preparetheir
statutory(basis financial(statements(indccordance with the NAIC Accounting|Practicesand Procedures manual = Version/effective January!(1,
2001 [subjecttolany/deviations [prescribed [or [permitted by the [State 0flArkansaslinsurance [ommissioner.

Accounting[changes(ddopted [tb[conform[to(theprovisions(ofithe NAIC AccountingPractices'andProceduresthanual =[Version/effective
January(1,2001 [drereported(as/changes(in@ccounting(principles. [Thelcumulative effect (0f(changes [inldccounting [principles/isreported(as/an
adjustment(to inassigned funds((surplus)in [the Period [0fithe [changein [dccounting Principle.

3. Business Combinations/and(Goodwill
ThelCompanylhad o Business/combinations[or[goodwill@sofDecember 31,12004.

4. Discontinued Qperations
ThelCompanylhad mMoldiscontinued(operations dslof December(31,12004.
Investments

bl

ThelCompanyhas o mortgage loans @tthistime.
ThelCompanyhas(no(debt/restructuring|at/thistime.
ThelCompanylhas o reverse mortgages at/this[time.
ThelCompanyhasroloanbacked[securities at(this[time.
ThelCompany(has o fepurchase/dgreements atthis[time.
TheCompanyhas o linvestments|inreal(estate at(this[time.

mmoaw>

B

JointVentures, Partnerships,@and LLimited Liability [Companies

TheCompany(has o linvestmentsin Joint Ventures, Partnerships, (or (Limited (ILiability[Companies
7. InvestmentIncome

Alllinvestment(ihcomeldueland @ccruedlislincluded [inlihvestmentlincome.

8. Derivative Instruments

ThelCompanyldoesnotiown any derivativelinstruments.
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NOTESITOIFINANCIALISTATEMENTS

9.Mncome(Taxes
TheCompany(files @lstand(alonefederal incomel(tax return.

When (available, the[Company [itilizes netOperatingloss[carry [forwards [to [offset[taxable income. [[At Mecember(3 11,2004, the[Company had
$0(ofldperating(lossicarryforwards.

Thefollowing(arelincome [taxes(ihcurred(inthe Gurrentand [prior [yearthatwill belavailablefor recoupment/in theévent(of future detlosses:

U 200400 ] O [ $5,120,000
2003 [T 0 $4,330,000
(MIIIITT2002 M T TS (127 1,000

Thelcomponentsofidurrentincome(tax [expensedre/asfollows:
0 (2003

$4,694,492
Foreign (T ATTATI T TITITTTITITTTS (TT4, 72 1 (TS, 899

Federal Tncome[Tax [dn met/capital(gains (TS T2 11,749(] $1M1799,617)
Utilization(dflcapital loss(carry(forwards T
Federallincome [tax lincurred [ITITIIITIITIIIIII85,333,455(01 $4,598,774

Theprovisionfor federal [and[foreign income [taxes incurred(is[differentfrom thatwhichWould be obtained by applying thestatutory Federal
income (tax rate(toincome before/income [taxes. [Thesignificantlitemscausing this(differencelare(ds follows:

([T I IDecember (31,2004
Provisionldomputed!at(statutory rate TS S,679,309

O Dividendsreceived(deduction ] 0 O (IS (2 8,226)
BenefitlofSurtax Bracket TS [M(77,628)
Other M A TS [II{95,766)
Total (T TS (15,47 7,6 89

Federalland foreignlincome[taxeslincurred $(15,333,455
Changelin net/deferred(incomesltaxes $ 144,234
Totalstatutorylincomes[taxes $(115,477,689

Thelcomponentsof’the metdeferred tax(asset/(liability) [atDecember(31]arelasfollows:

December (31,2004 [MDecember31,2003
Totalloflallldeferredfaxasset(admitted (@and monadmitted) ] [$18332,095 IS 11476,278
Totallof'all(deferred/tax (liabilities[ ] [] 0 ([T, 873, 142 [T, 380,252
[ Netldeferred tax(asset/(liability) [l [ O (I(1,541,047)(1 [ (903,975)
Total[deferred fax [assets monadmitted [in [dccordance [with
SSAPNo. 10, Income[Taxes

[ Netladmitted[deferred tax [asset/(liability) (T, 54 1,04 7) [IIIIITITITIT903,975)

Thetax leffects[dfltemporarydifferences/thatigive riseto [significantportions(ofithe(deferred tax [assets(and [deferred tax liabilities(at
[December(31]larelasfollows:

O O O O O O O December(31,2004 MDecember(31,2003
Deferred(Tax[Assets:
Tax Basis[discounton inpaid Tosses [T [TI162,8 54 [TITIIIITS 199,998
Unearnedpremium/(discounting[] [ O ([ITTTIT8 S, 777 O [IIIITIIIIIIT94,308
Accrued(deferred (compensation
Badidebts[] 0 O (T 5,09 3 (T4 5,217
Depreciation
Impairment(oflAssets [T [] O O [ITII68,3 7 8 [IIIIIIIIN36,756
O Totaldeferred fax[@ssets [IIITITIITIIIIIIIIIIIBR32,095 [IIIIIII1I476,278
Totaldeferred(tax [@ssetsmon admitted
O Admitted(deferred [fax [@ssets [IIIIIIIITIIIIIA32,095 MIIIIIINNT476,278

Deferred(Taxliabilities:

Unrealized [(Eapital (Gains MO, 864, 7 13 M, 371,876
Accrued(dividends [T, 4 2 8 (I8, 3 77
Other

O Totaldeferred fax Tiabilities [T, 873,142 I, 380,252
N Netladmitted(deferred(tax [@sset/(liability) (IIIIIIIII(1,54 1,047) [IIIIIIIITI{903,975)

Ooooog

Thelchangelinnet(deferred incomel(taxes(is(comprised [0flthefollowing[atDecember 31]:

O O 0 O 0 December (31,2004 [MDecember (31,2003 [IICThange
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Totalldeferred Taxassets TS M3 32,095 IS 476,278 MIIII$[(144,183)
Totalldeferred [faxTiabilities [T, 873, 142 M ,380,2 52 (492,889
Netldeferred(fax [@sset/(liability) TS (1,54 1,04 7) (TS (903,97 5) [ (637,072)
Tax[effectofinrealizedgains(losses ) [T 1492,837

Change lih met(deferred [income ax TS (1 44,234)

ooooOog

10. TInformationConcerning Parent, Subsidiariesand/Affiliates
A.[IThe Company’s(sharecholders@re(WSAble[Corporation, d(subsidiary l0f[Arkansas Blue[Cross [and (Blue[Shield (50%) land BaptistMedical
System MO, Inc. (50%). TheCompanylwas formed onJanuary(1,1994.

B.&IC.TThe[Company, d/b/aHealth[Advantage, [Servesasthelemployee healthlinsurancecarrier for [Arkansas/BlueCross[and (Blue/Shield.
Forlthelyears(énding Mecember 31,2004 and December(31,12003 [premiums(0fi$10,267,343 and ($9,700,859 were received [respectivelyfrom
ArkansasBlue[Cross/and Blue[Shield. [The[Company/paid dividends fo[USAble[Corporationdnd BMSHMO [onMarch[29,2004, totaling
$874,000.

D. AtDecember31,2004theCompany reportedthefollowinglamounts/duefrom Affiliates:

USAble[Administrators] [ 0 0 0 0 (TS (ITTI{640)
ArkansasBlue(Crossand Blue(Shield ] 0 O O ([IT717$2,173.245
O Totall] [J O O O O O ([IITIIT82,172,605

AtDecember (31,2004 the Company(reported the followinglamounts(do[to[Affiliates:
ArkansasBlue(Crossland Blue[Shield $6,879,769

AHINLD [J O O O O O O (I (4,317
USAbleLife (133,316

(T otal T A AT T T T T T8 6,917,402
E. N/A

F.[TheCompany(reimburses Arkansas Blue Crossland Blue[Shield for variousladministrative, @mployee benefitand marketing [shared
expenses, Whichlare[provided tothe[Company. [Theseéxpenses [arelallocated [to the[Company [in[dccordance with[generallylaccepted
accounting/principles. [Inladdition, the[Companylleases dfficelspacefrom(ArkansasBlueCross/and BlueShield.

G.IN/A
H.[MN/A
I. N/A
J. N/A

11.[Mebt

A. AslofiDecember (31,2004, the[Companyhiasmolcapital rotes.
B. AslofiDecember31,2004,the[Company’sliabilityfor Borrowed money Was Zero ($ [0[).

12.RetirementPlans, Deferred Compensation, [Postemployment Benefits and Compensated Absencesand (Other Postretirement
BenefitPlans

A. Defined BenefitPlan
TheCompany o longeroffers(a/defined (benefitplan.

B. Defined/ContributionPlan

ThelCompanyloffersanloptional (401 (k)plantoallleligible[employees. [Thelé@mployee Has[the Option (ofdeferring ip to[15% [0fThis or Her
salary. [The/Companytatches the[@amount(deferred by [the @mployee Based ipon [years [of(service from(athinimum 0f[50%[to @ maximum [of
100% [0f1d 6% [contribution.

EffectiveJuly(1,1998 [the[plan Was[amended toldstablish dnon contributory, [defined [contribution [portion 0ftheplan known(ds40 1 (k) Plu$.
Employees are notrequired [fo [participatelin[theloriginal[defined ontributionplanlinlorder [toreceive Benefitstinderthe 401 (k) Plu$ [portion(of
thelplan. [WUnder [the(401 (k) Plu$ ithe[Company(makes(acontribution from 2% [to 6% of theeligible compensation oflall [eligible[émployees. [The
determination (0fithe [percentagel(to [Beised[incalculating(thelcontributionlisbased iponlannuallylestablished metlihcome [targets. [[AtHo [fime
willithe[contribution be [lessthan[2% ror hore than(6%. [For2004,4% Lasbeen ised [to [calculate[the[Company’sdontribution 0f $283,283.

Alllfundsinder [the401(k) Plu$ [portionsofitheplanareield bylan(cutside frustee.

C. Multiemployer[Plans
ThelCompanyldoesnot(participatelin/thultiemployer [plans.

D. Consolidated/Holding[Company(Plans
TheCompany’seémployees/participatelin the/deferred[dompensation [plans0fithe [Company’scolowner, Arkansas BlueCross [dnd BlueShield.

E. PostemploymentBenefitsland Compensated [Absences
ThelCompanyldoesnot offer(alpostretirement benefitplan.
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13.[Capital [and Surplus, Shareholders’ Dividend Restrictions and QuasiReorganization

1)[TAs(ofDecember(31,12004, the Company(had 1,000,000 common/stock [shares duthorized, lissued [and [I6utstanding at[$.01 [par [value.
2)[[IThe[Company Hasmo [preferred [stock [outstanding.
3)IDividends(onCompany stock [dre[paid as(declared bylits Board [of Directors.
4) Dividends/are[paid(based(on(earned surplus(and(danrot(fall below!(state met worth[requirements.
5) Allunassigned/surpluslis(being held[for the stockholder.
6) ThelCompanyldoesmothavelanyadvances(tolsurplus.
7) AslofDecember(31,2004, the(Company(held mo(stock [for(special ipurposes(such@slemployee [stock [dptions[drconversion ofpreferred
stock.
8) ThelCompanylhasmolspecialsurplusfunds.
9) Thelportion[(dfiunassigned funds((surplus)represented(or reduced Byleachlitem belowlis(as follows:
a.[] unrealized(gains/andlbsses:[] $(1118,463,039
b.[] nonadmitted(assetvalues: IS 1(507,744)
c.[] separatelaccountbusiness: [T $0 0
d.[J assetlvaluation(reserves: ] [J $0U 0
e.[] provision for reinsurance: [T $ (IO

10) SurplusNotes

a.l] issueldatel] 5/2/941 [ 5/2/9411 [ [ 9/19/9611] 9/19/96
b.[J Surplusmotes
c.[l HolderlofNote[] USAble(Corpl] MultilManagement!] USAblelCorpl] Multi(Managemt
Services!Il] [ 0 0 Services
(d.[] ParValuel] $1,500,00007 $1,500,00007 0 $2,500,0000 $2,500,000
[IIe. [ Carrying Valuel] $I011 [ $mom O 0 $ (O LTI $00
(T [ Interest(ratel] 7.75% 0 [ 7.75% 0 [ 0 5.00%0) [J 5.00%

g. Eachlpaymentloflinterestion and principal lofithe [surplusiotesthay(belmhadelonlywith(theprior@approval iof the [Commissioner (0flthe
Arkansas/InsuranceDepartment/andionly(to [the extent the [Company Hassufficient[surplus/@arnings to thakelsuchpayment.
h. TherelhasBeennolinterest(drprincipal(paid [that Was[tinapproved.
i.  Forlthelyeariending Mecember 31,2003 the[Companylpaid$243,240 oflinterest/and thade [principal repayments 6f1$4,000,000 which
included(the [final [payoffiofithe femaining[two motes issued(9/19/96.TAt12/31/03 [the [principlebalance Wwas[$ (0[]
j. ThelCompanylhas/paid$3,491,107 inlinterest(dver [thellife (0flthe [Surplusmotesand[$8,000,000(in principlerepayments.
k. Thelrights/tothelprinciplelamountland|to theldccruedlinterest/thereon [areland/shall remainsubject toldnd[subordinate(tolall [dther
liabilities 0flithe[Company.
1. Uponltheldissolution or(liquidation [0fithe[Company,rio[payment(on the surplusfotes(shall be tade kintil @]l [6ther(liabilities 0 fthe
Company/(shall have Been [paid.
11) TheCompanywas/dotlinvolvedlih(alquasi/feorganization.
12) ThelCompany wasrotlinvolved (ihlalquasilteorganization.

14. Contingencies

TheCompanylis notlaware/dflany [dontingent liabilitiesasof Mecember(31,2004.

In[the mormal(courseloflBusiness, [the Company/(is[involved finlitigationfrom[time [to [fimewith[dlaimants[and others, [d mumber (ofithese were
pendinglatDecember 31,12004. [Inthelopinion (dflthe[Company, [the iltimate liability, liflany, hasbeenddequately [providedfor [in the financial
statements, [and [any excessliability[would mot have [amaterial [ddversefinancialléffect ipon the[Company.

15. Leases

TheCompany has o material leaseobligations [at/this time.

16. Information/AboutFinancial Instruments WithOff Balance [SheetRisk/and Financial Instruments With[Concentrations/of
Credit[Risk

ThelCompanyldoesmothaveany/offbalancelsheet risk.
17. Sale, Transfer(and Servicing/of Financial(Assets and Extinguishments ofLiabilities

TheCompanylhas hotbeenlinvolved [inanylsale, fransfer andservicingoffinancial ‘@ssets[and extinguishments ofliabilities[as[ofDecember
31,12004.
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18. GainlorLoss(tothe Reporting Entity from Uninsured A&H [Plans/andthe Uninsured Portion(of Partially InsuredPlans

Thelgain[(loss)from[operations [for uninsured [accident land health[planswasas [follows [during[2004:

O O O O d O Uninsured

O O O O d O Portionof

0 0 0 O Uninsured [ Partially

O O O O Plans(] [ InsuredPlans] [J Total
NetReimbursement for

Administrativeléxpenses
(includingladministrative[fees)
inlexcess(dflactual ‘@xpenses(] $m,461,314000 $0124,789(1 $1,586,103

OtherIncomel] [] [ $ [IIT100 (111 [morm [ $ o
Netlgainlor[(loss)
fromoperations[ ][] 0 $10,461,314 1110 $1024,78901 $1,586,103

Totallclaimpayment volume!( $57,847,72100  $5,848,858 1 $63,696,579
19. DirectPremium(Written/Produced by Managing(General/Agents/Third Party[Administrators

TheCompanyldoes ot currently have dny(direct[premium written/produced by thanaging general
agents/third [party [ddministrators.

20. September 11 Events
ThelCompanyhad nolmaterial impact(onlits (business(related [fo [the(terrorist(attacks (0f September(11,2001.
21. OtherItems

A.[IThe[Company hadnolextraordinarylitems as(of December(31,22004.

ThelCompanylhad Mo (troubled(debt restructuringasof[December31,2004.
ThelCompanylhas o other disclosures/as/df(December(31,2004.

ThelCompanylhas o incollectibleassetscovered by [SSAP[No.6@slofDecember(31,12004.
ThelCompanylhas nomoncashtransactions.

ThelCompany has no (business interruption linsurance [recoveries.

mmoaw

22. EventsSubsequent
Therelwere moknownlevents subsequent(as of(December31,22004.
23. Reinsurance

A. CededReinsuranceReport
[TSection(1
1. ThelCompanyhadromon/affiliated(reinsurers.
2. TheCompanyHhadno reinsurer(chartered loutside[the[Wnited[States.

[TSection[2
1. ThelCompanyhas o [reinsurance [dgreements|in €ffectinder which the reinsurer thay inilaterally [I[[[[[I€ancel [dny [feinsurance for
reasonsdther (than[for monpayment 0f[premium|(or [other [Similar (credits.
2. ThelCompanyhaso(reinsurance [dgreements(inléffect/such thatthelamount(ofllosses/paid (Ordccrued (hay resultlind[payment(tolthe
reinsurer [0flamounts that/éxceed[the [premiumIicollected.
[ISection(3
1. Thelestimated feductionlinsurpluslifithe reinsurance [agreementwas ferminated would be$ 0[]
2. Nolewagreements(have been eéxecuted sincelJanuary(l,2004.

B. [The[Company(did mot Have dnytincollectible reinsurance written (0ff during the [year.
C.[IIThere was mocommutation of reinsurance [during/theyear.

24.Retrospectively Rated Contracts & [Contracts Subjectto[Redetermination
ThelCompanyldoesnothaveanylretrospectivelylrated (dontracts(dr(contract(subjectto [redetermination.
25.Change [in IncurredClaimsand (Claim/AdjustmentExpenses

ThelCompanyldoesothavelany/changeslin/the provision [for lincurred(claim(and claim/ddjustmentéxpenses attributable(tolihsured [events[of
prior(years.

26.Intercompany Pooling(Arrangements
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NOTESITOIFINANCIALISTATEMENTS

The[Company(has o lintercompany [pooling arrangements.

27.[Structured Settlements

Thismotelis Mot [@pplicableto healthlentities.

28.Health[CareReceivables

A.[ThelCompany, [inlaccordance Wwith[SSAPNo.[84,hasestimated [pharmaceutical febate receivables recorded onlits financial statements. [In
determiningits(@stimate, the Companyitilizes historical information [relative [fo [pharmaceutical febates received ds Well [@s[considering
contractualchanges!in[rebate/amounts(and [changesin [membership. [While the Company(records/the total [estimated [pharmaceutical rebate
receivable, [itldnlyladmits(ds/anassettheéstimate for[the(lastquarter (0flthe feporting [date. [(IThedetail (0ftheestimated dmounts [onlthe

financial [statements [@nd(the related [dollections[dre(ds [follows:

(MR ebates (dollected withindays ofiqtr [T

Qtr(I EstRebatesonF/S[] Admitted([lInvoiced[] 00900) 911180 Jover180
12/31/040) $1455,281101 O $95,482
09/30/040 $1,246,823101 O $327,466
06/30/040 $1,291,37601 O $309,2770 O Mmm$37,201
03/31/040 $1,273,39100 O $325,2010 O 0 (T 296,154
12/31/030 $1,312,00901 O $317,896 MO M1 ] 0 0 372,320
09/30/030) $1,275,426101 O $275,423 (MO M1 ] 0 0 277,910
06/30/030 $1,275,42601 O $258,539 (MO M1 ] 0 0 248,356
03/31/030 $1,208,90701 0 $ (IO (O ] 0 0 220,742
12/31/020 $1,478,44501 O $242,646 O] 0 O (190,531
09/30/020 $2,234,3840 O $263,750 (IO (] 0 0 m71,298
06/30/020) $2,106,54201 0 $263,750 [0 (T IIIIITITIIIS,2 3 7 (204,304
03/31/020 $2,092,98901 O $263,750 IO M1 0 440 229,736

B. ThelCompanyhas o risk sharingreceivables.
29. ParticipatingPolicies

ThelCompanylhas ho[participating(dontracts.

30. PremiumDeficiency Reserves
TheCompanyhasmo [premium/deficiency reserves.
31. AnticipatedSalvageand/Subrogation

ThelCompanylhas o [éstimates 0flanticipated [Salvageand [subrogation.
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ISUMMARYIINVESTMENTISCHEDULE

Gross AdmittedlAssetslasiReported
InvestmentiHoldings inlthelAnnuallStatement
InvestmentiCategories Am<1)unt Percezntage Amiunt Perc:ntage
1. Bonds:
1.1 UL S HrEASUNYISECUNLIES. ... cvvvvieeceeeeietrise ettt s et s s s sesesesesesesessnsennnnsenns | neesereens 6,769,993 | .............. 88 | .o 6,769,993 | ... 8.8
1.2 U.S.igovernmentlagencylandicorporatelobligationsi(excludingimortgagelbackedisecurities):
1.21  IssuedibylU.S.IgOVEINMENTIAGENCIES. ......cucvivriererriereiririsieeetsiseseseseeessesssssssesessssssssssesessssssssssesessssssns | sressssssesssessssssnsnsnses | sonsesesessnns 0.0 oo [ e 0.0
1.22  IssuedibylU.S.IgovernmentiSponSOredIageNCIES. ..........vuvrieeruriierrreirieisesieesseeesssessssessnsessesensrennes | eeneeemsesensssesssesnsens | coensennns 0.0 || e 0.0
1.3 Foreignigovernmenti(includinglCanada,lexcludingimortgagelbackediSECUrties)...........cerreevriernieinrncrninins | rernenninnienens | e 0.0 || e 0.0
1.4 Securitieslissuedibylstates,[territorieslandipossessionsiandipoliticallsubdivisionslinithelU.S.:
1.41 States,lterritorieslandipossessionsigenerallobligations..............ccevrriinnnneeenrnecessnnees | e 3,355,777 [ oo 44| s 3,355,777 | eveenn 4.4
1.42 Politicallsubdivisionslofistates, territoriesi&lpossessionsi&lpoliticallsubdivisionsigenerallobligations... | .............. 511,780 [ .o 0.7 | o 511,780 | .ovvvvenne 0.7
1.43 Revenuelandlassessmentlobligations............coouceeurururriniiieinininieeeie e ssenees | eeeneneins 6,431,064 | .............. 84 | . 6,431,064 | .............. 8.4
1.44 Industrialldevelopmentlandisimilariobligations............ccvieiiririrniniinisrreeeeseseee s | v 14,986,416 | ............ 19.6 | coeneeee 14,986,416 | ............ 19.6
1.5 Mortgagelbackedisecuritiesi(includesiresidentiallandicommerciallMBS):
1.51 Passlithroughisecurities:
1.5110IssuedloriguaranteedibyIGNMAL............ccooiuriiriir e | et | e 0.0 || v 0.0
1.5120IssuedloriguaranteedibylIFNMAIGNAIFHLMC.............coviiiriiriiiceneneseseissieeeeenns e [ coeniennnes 0.0 || v 0.0
1B BIAIIONE ... vttt ettt s s e st sesesennsnnenes | suessennserennsnsnnnnnnnenes | srereeerenens 0.0 || v 0.0
1.52 CMOslandIREMICs:
1.521(lIssuedloriguaranteedibylGNMA,IFNMA,IFHLMCIOMVA. ........ccriviiriniinienirenienienseseineees | e | conneeennnees 0.0 || e 0.0
1.5220IssuedibylnoniU.S.1Governmentiissuersiandicollateralizedibyimortgagelbacked
lnnsecuritiestissuedioriguaranteedibylagenciesiShownlinILingl1.521.........cocvvviiccnnnninircons | e | e 0.0 || e 0.0
1 B23MANIONET ...t | erenrenenen e | e 0.0 [ [ v 0.0
2. Otherldebtlandlothertfixedlincomelsecuritiesi(excludingishortiterm):
2.1 Unaffiliatedidomesticisecuritiesl(includesicredititenantiloansiratedibyithelSVO)
2.2 UnaffiliatedIforeignISECUMHIES. ........c.evrvirriieeeeeteieirce ettt
2.3 AffilIatEdISECUNIIES. ...
3. Equitylinterests:
3.1 InvestmentslinIMUIUAITUNGS..........o.oriiiiie st [ errebesnni et ssieisneees | e 0.0 [eoreiiriireiee | e 0.0
3.2 Preferredistocks:
321 ATFIBIE. ..ottt [ sntentess s nennsenns | eeeenneenes 0.0 [ [ v 0.0
322 UNGFIIALEA. ...ttt enns [ setensesseneneennnnnenns | eeeennenes 0.0 [ [ v 0.0
3.3 Publiclyitradediequitylsecuritiesi(excludinglpreferredistocks):
331 AFfIAEEA. c.veeeeee sttt n s e enens | nntetnennnnnrernreseennnnns | serereeereeees 0.0 [ [ e 0.0
3,32 UNGFflIAtEA......cvcveeeieiiecce sttt nenennnnnns | ereienns 11,803,011 | ... 154 | ... 11,803,011 | oo 15.4
3.4 Otherlequitylsecurities:
341 ATFIIBIEA. ... eine [ ereene e | s 0.0 [ [ e 0.0
342 UNAFIIALEG......ceuceeiic e [ ettt | s 0.0 [ [ v 0.0
3.5 Otherlequitylinterestslincludingltangiblelpersonalipropertylunderilease:
351 ATFIIBIEA. ...t enne [ sttt ess et | s 0.0 [ [ v 0.0
352 UNGFIIALEH. ....ceuceeecie s enne [ setentess et nienns | eeeeenines 0.0 [ [ v 0.0
4. Mortgagelloans:
4.1 Construction]andllandideVeIOPMENL...........c.cueuiiiriiiiriiiritir et | e | oo 0.0 || v 0.0
4.2 AGHCUIUIAL ...ttt ettt nnnenn | eeen ettt | e 0.0 [ | e 0.0
4.3 SinglelfamilyiresidentialiprOPEItIES..........cciuerieeriierniieiriieiriereiet ettt ssessssens | rereeteee e | e 0.0 || v 0.0
4.4 MultifamilyiresidentiallpropertiEs........ ... ievieeiiieiriieiniieie et | reiseeeeeee s | e 0.0 [ [ e 0.0
4.5 COMMEICIAIIIOANS. .......cvuvreeiiietieicee ettt bbbttt nnsens | sebneeben et | e 0.0 [ [ e 0.0
4.6 MezzaninelrealleStatelloans.............ccccuiiiuiiiiiiiiiie s | e | 0.0 [eoiiiiiiiiiie | e 0.0
5. Reallestatelinvestments:
5.1 PropertylocCupiediDYICOMPANY........ccuiuriiieriiiriistieteisese ittt eb bbb esesesessnesens | eeterensennnssesenessnnnenns | oreeeseennnes 0.0 || e 0.0
5.2 Propertytheldiforiproductioniofiincomei(includesis.......... Olofipropertylacquirediinisatisfactionlofidebt)......... [ .oovecvvnnvicn | v, 0.0 oo [ e 0.0
5.3 Propertylheldiforisalel($......... Olincludinglpropertylacquirediinisatisfactionlofidebt)...........c.ccoovvvrcevnvcecns [ e | v 0.0 || e 0.0
8. PONCYIIOANS. . ...ttt ene bbbt en s | eberen e | s 0.0 || e 0.0
7. ReCeiVabIESIOMSECUMLIES. ........coovuiiiiiiiciii bbb | ettt | evenieeiniees 0.0 [ | e 0.0
8.  Cash,lcashlequivalentslandisShortitermiinVeStMENLS...........cccrrriireirirrrieer s | eveenes 32,663,234 | ............ 42.7 | v 32,663,234 | ............ 427
9. OtherliNVESIEAIASSELS. ........cuvieiiieciicie ettt | eneeneni st enieeeneies | eeenieianiees 0.0 oo ] e 0.0
10, TOtalliNVESIEAIASSELS. ......c.o.veviicviecteceet ettt ettt ettt et ee et es ettt et abe s esessesenseseteenatensarenas | erearens 76,521,275 | .......... 1000 | ......... 76,521,275 | .......... 100.0
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1.1

1.3
21

22

3.1
32

33

34
41

42

5.1

52

6.1

6.2

71
72

8.1
8.2

8.3
8.4

1.1

1.2
1.3
1.4

GENERALIINTERROGATORIES

PARTIMIICOMMONINTERROGATORIES
GENERAL

Is(thelreportinglentitytalmemberiofianiinsurancelHoldingilCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanfinsurer?

Ifiyes,ldidithelreportinglentitylregisteriandifilelwithlitsidomiciliarylStatellnsurancelCommissioner, IDirectorioriSuperintendentioriwithisuch
regulatorylofficiallofithelstatelofidomicilelofithelprincipallinsurerlinithelHoldingiCompanyiSystem,lalregistrationistatementiproviding
disclosurelsubstantiallylsimilaritolthelstandardsiadoptedibyithelNationallAssociationlofiinsurancelCommissionersi(NAIC)inlitsiModel
InsurancelHoldingiCompanyiSystemiRegulatorylActiandimodeliregulationsipertainingthereto,lorlisithelreportinglentitylsubjectitolstandards

andldisclosurelrequirementsisubstantiallylsimilaritolithoselrequiredibylsuchiActiandiregulations? Yes([I]

Statelregulating?

Haslanylchangelbeenimadelduringithelyeariofithisistatementiinithelcharter,lbyilaws,larticlesloflincorporation,lorideediofisettiementiofithe
reportinglentity?

Ifiyes,idatelofichange:
Ifinotipreviouslytfiled,furnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Statelaslofiwhatidatelthellatestfinanciallexaminationlofithelreportinglentitylwasimadeloriisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailableifromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetiandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationireportibecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity. [ Thislisithelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments? ArkansaslinsurancelDepartment

During(thelperiodicoveredibyithisistatement,ididlanylagent,lbroker,isalesirepresentative,inonlaffiliatedisales/servicelorganizationlorianyicombination
thereoflunderlalcommonicontroli(otherithanisalariedlemployeeslofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrollaisubstantial
parti(morelthani200percentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

411 saleslofinewibusiness?

412 renewals?

Duringithelperiodicoveredibythisistatement,[didlanylsales/servicelorganizationiownedliniwholelorlinipartlbyithelreportinglentityloriantaffiliate,
receivelcreditioricommissionsiforioricontrolialsubstantiallparti(moreithani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:
421 saleslofinewibusiness?

422 renewals?
Haslthelreportinglentitylbeenlalpartyltolaimergerioriconsolidationiduringithelperiodicoveredibythisistatement?

Ifiyes,Iprovidelthelnamelofithelentity INAICIcompanyicode,landistatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentity(thatihasiceased
tolexistlaslalresultiofithelmergerioriconsolidation.

1 2 3
NamelofiEntity NAICICo.ICode StatelofiDomicile

HaslthelreportinglentitythadianyiCertificatesloflAuthority,licensesloriregistrationsi(includinglicorporatelregistration,iflapplicable)isuspended
orirevokedibylanyigovernmentalientitylduringithelreportinglperiod ?1(Y oulneedinotireportianiaction, leithertformaliorlinformal,lifia
confidentialitylclauselisipartiofithelagreement.)

Iflyes,igivefulllinformation:

Doeslanytforeigni(noniUnited:States)ipersoniorientityldirectlyloriindirectlyicontroli10%Uorimorelofithelreportinglentity?
Ifiyes,
7.21  Statelthelpercentagelofiforeignicontrol.

7.22 Statelthelnationality(ies)lofithelforeigniperson(s)lorentity ies);lorfifithelentitylislalmutualiorireciprocal,
thelnationalitylofiitsimanagerioriattorneylinifactiandiidentifyitheltypelofientity(ies)i(e.g. lindividual,
corporation,igovernment,Jmanageriorlattorneylinifact)

1 2

Nationality TypelofIEntity

IsithelcompanytalsubsidiarylofialbankiholdingicompanylregulatedibythelFederaliReserveliBoard?
Ifiresponseltol8. 1lislyes, pleaselidentifyithelnamelofithelbankiholdingicompany.

Isithelcompanyaffiliatediwithionelorimorelbanks(thriftslorisecuritieslfirms?

Ifiresponseltol8.3lislyes, pleaselprovidelthelnameslandilocationl(citylandistatelofithelmainoffice)loflanyaffiliatesiregulatedibylalfederal
financiallregulatoryiserviceslagencyl[i.e.‘thelFederallReservelBoard(FRB),thelOfficelofithelComptrolleriofithelCurrency(OCC),thelOfficelof
ThriftiSupervision(OTS),thelFederaliDepositiinsurancelCorporation((FDIC)iandithelSecuritieslExchangelCommissionl(SEC)iandlidentifyithe
affiliate'slprimaryifederaliregulator].

Yes[IX mmmrNol[]

NoI[ImmN/AT[IX]

YesI[ImmmENolXI]

12/31/2002

12/31/2002

02/04/2004

YesI[Im]mmmmNo[IX]]
YesI[m]mmmmNo[IX]]

YesI[m]mmmmNo[IX]]
YesI[ImmNolXI]
YesI[ImmmNolXI]

YesI[uuummNoiiXi

Yes[uummNoiXi

YesI[I T NolXi]

YesI[ummNoiiXi

2 3 4 5 6

AffiliatelName Locationl(City,IState) FRB 0ocC 0TS FDIC

SEC

Wheatiisithelnamelandiaddress(ofithelindependenticertifiedipubliclaccountantiorlaccountinglfirmiretaineditolconductithelannuallaudit?
Deloittel&! Touche

LittlelRock,JAR

Whatiisithelname,laddresslandlaffiliationi(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithia(n)lactuarial
consultinglfirm)lofithelindividualiprovidingithelstatementioflactuarialiopinion/certification?
SamuellVorderstrasse

EmployeelofiArkansasiBluelCrossiandiBluelShield

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:

WhatichangesihavelbeenimadelduringithelyeariinithelUnitediStatesimanageriorithelUnitediStatesltrusteeslofithelreportinglentity ?
None

Doesithisistatementicontainalllbusinessitransacted:forithelreportinglentityithroughtitsiUnitediStatesiBranchionlrisksiwhereverilocated?
Haveltherelbeenianyichangesimadeltolanylofitheltrustindenturesiduringithelyear?

Iflansweritol(11.3)lislyes,lhasitheldomiciliarylorlentryistatelapprovedithelchanges? Yesi[m]
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GENERALIINTERROGATORIES
PART!1ICOMMONIINTERROGATORIES

BOARDIOFIDIRECTORS
12.  IsithelpurchaselorisalelofialllinvestmentsiofithelreportinglentitylpassediuponieitheribyithelBoardiofiDirectorsiorialsubordinatelcommitteelthereof? YesI[IX]0mmmNon[m]
13.  DoeslthelreportinglentitytkeeplalcompletelpermanentirecordiofithelproceedingsiofiitsiBoardiofiDirectorsiandallisubordinatelcommitteesithereof? YesI[IX]0mmmNon[m]

14. Has(thelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardiofiDirectorsloritrusteeslofianyimateriallinterestioriaffiliation
onithelpartioflanylofiitsiofficers,idirectors, trusteesloriresponsiblelemployeesiwhichiislinioristlikelyttolconflictiwithithelofficialiduties
ofisuchlperson? YesI[IXI]ommumNo[ ]

FINANCIAL

15.1 Totallamountiloanediduringthelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotherlofficers
15.12 Tolstockholdersinotiofficers
15.13 Trustees,lsupremelorigrandi(Fraternalionly) e,
15.2  Totallamountloflloansioutstandinglatithelendiofiyeart(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.21 Toldirectorsiorlotherlofficers
15.22 Tolstockholdersinotiofficers
15.23 Trustees,isupremelorigrandi(Fraternalionly)

16.1 Werelanylassetsireportediinithisistatementisubjectitolalcontractualliobligationitoltransferitolanotheripartyiwithoutithelliabilitycfor
suchlobligationbeinglreportediinithelstatement? Yes[U]ommmINooXi]

16.2 Ifiyes,lstatelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
16.21 Rentedifromiothers
16.22 Borrowedifromlothers e,
16.23 Leasedifromiothers e,
16.24 Other
DiscloselinithelNotes(tolFinancialithelnaturelofieachiobligation.

17.1 DoesithisistatementlincludelpaymentsiforiassessmentslasidescribedlinithelAnnualiStatementlinstructionsiotherithaniguaranty
fundioriguarantylassociationiassessments? Yes[mu]ommmmNo[oXi]

17.2  Iflanswerlislyes:
17.21 Amountipaidiasilossesloririskladjustment e,
17.22 Amountipaidiaslexpenses
17.23 Otherlamountsipaid

INVESTMENT
18.  Listithelfollowinglcapitalistocklinformationtforithelreportinglientity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue Redemption(Price IsIDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatelLimited? Cumulative?

Preferred....

...1,000,000.000 | ........ 1,000,000.000

19.1 Werelallithelstocks,lbondslandliotherisecuritieslownediDecemberi3 1loficurrentiyear,loveriwhichithelreportinglentitylhaslexclusivelcontrol,
inithelactualipossessionlofithelreportinglentitylonisaididate,lexceptiasishownlbyiSchedulelElParti3iSpecialiDeposits? Yes{[IuummrNod[iXi]

19.2  Ifino,lgivelfulllandicompletelinformationirelating(thereto.
RegionsiBank
TrustiDepartment,LittlelRock,IAR

20.1  Werelanylofithelstocks,lbondsloriotherlassetslofithelreportinglentitylownediatiDecemberi3 1lofithelcurrentiyearinotiexclusivelylunderithe
controllofithelreportinglentity,lexceptlasishownloniSchedulelElParti31SpecialiDeposits,lorlhasithelreportinglentitylsoldiortransferrediany
assetslsubjectitolalputioptionicontractithatiisicurrentlyliniforce 2I(Excludelsecuritiesisubjecttolinterrogatoryi16.1) Yes{ [ nmmrNol[iXa

20.2 Ifiyes,[statelthelamountithereofiatiDecemberti31lofithelcurrentlyear:
20.21 Loaneditolothers
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placedunderioptioniagreements
20.28 Letteristocklorisecuritiesirestrictediasitolsale

20.29 Other
20.3  Forlcategory((20.28)iprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
211 DoeslthelreportinglentitythavelanylhedgingitransactionsireportedioniSchedulelDB? Yes[m]ommmmNot[oXi]
21.2  Ifiyes,lhaslalcomprehensiveldescriptionlofithelhedgingiprogramibeenimadelavailableltoitheldomiciliarylstate? Yes([Im] Non{mmmmmiN/AIIXT]

Ifino,lattachialdescriptioniwithithisstatement.

221 WerelanylpreferredistockslorlbondsliownediasiofiDecemberi3 1lofithelcurrentlyearimandatorilyliconvertiblelintolequity,lor,latitheloptionlofithe
issuer,lconvertiblelintolequity? Yes{[I]mmmrNoi[iXi

22.2 [Ifiyes,stateithelamountithereofiatiDecemberi31lofithelcurrentlyear:

23.  ExcludinglitemsliniSchedulelE,Ireallestate,Imortgagelloansiandiinvestmentstheldiphysicallylinithelreportinglentity'sioffices, ivaultsiorisafety
depositiboxes,werelallistocks,lbondslandlotherisecurities,Jownedithroughoutithelcurrentlyeariheldipursuantitolalcustodiallagreementiwithia
qualifiedbankiorttrusticompanyliniaccordanceiwithiParti1iGeneral [SectionllV.HICustodialloriSafekeepinglAgreementsiofitheINAIC
FinanciallConditionlExaminersiHandbook? Yes[IXT0mmmiNon[iT]
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23.01

23.02

23.03
23.04

23.05

241

242

243

25.

26.1
26.2

271
272

28.1
28.2

29.1
29.2

GENERALIINTERROGATORIES
PART!1ICOMMONIINTERROGATORIES

ForlagreementsithaticomplyiwithithelrequirementslofitheINAICIFinanciallConditionJExaminersiHandbook,icompleteltheifollowing:
1 2
NamelofiCustodian(s) Custodian'slAddress
RegionsiBank(TrustiDepartment LittlelRock JAR

ForfalllagreementsithatidoinoticomplyiwithitheIrequirementslofithelNAICIF inancialiConditioniExaminersiHandbook, lprovidethe
name, llocationlandialcompletelexplanation:

1 2
Name(s) Location(s) CompletelExplanation(s)
Haveltherelbeenianyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiediini23.01iduringlthelcurrentlyear? Yes{[I]nmmENol[iXa
Ifiyes,Igivelfulllandicompletelinformationrelatingithereto:
1 2 3
OldiCustodian NewiCustodian DatelofiChange Reason

Identifylalllinvestmentiadvisors,ibrokers/dealersiorlindividualsiactinglonibehalfiofibroker/dealersithathavelaccessitolthelinvestment
accounts,lhandlelsecuritieslandihavelauthorityitolmakelinvestmentslontbehalfiofithelreportinglentity:

1 2
CentrallRegistrationiDepositoryINumber(s) Name Address
116359 FoundationiResourcelManagement,linc. LittlelRock,IAR
DoesithelreportinglentitylhavelanyidiversifiedimutualifundsireportediiniSchedulelD,IParti2)(diversifiedlaccordingitoithelSecuritiesland
ExchangelCommissioni(SEC)linithelinvestmentiCompanyiActiofi1940([Section5(b)(1)])? YesI[I]ommNon[iXi
Ifiyes,lcompletelthelfollowinglschedule:
1 2 3
CUSIP# NamelofiMutuallFund Book/Adj.CarryingValue
9999999.ITOTAL 0
Forleachimutualifundilistediinitheltablelabove,icompletethelfollowinglschedule:
1 2 3 4
Amountlof
MutuallFund's
Book/Adjusted
NamelofiMutuallFund NamelofiSignificantiHolding CarryinglValue
(fromithelaboveltable) ofithelMutuallFund AttributableltolHolding  DatelofiValuation

Providelthelfollowinglinformationifortallishortitermiandilongitermibondsiandiallipreferredistocks.IDolnotisubstitutelamortizedivalueloristatementivaluelforifairivalue.

1 2 3
ExcesslofiStatement
Statement overlFairiValuel(l),
(Admitted) Fair oriFairiValuelover
Value Value Statementi(+)
251 BONGS...cooiiieiiiiisnei st | enesenenas 46,987,357 | ........... 47,101,478 | oo 114,121
252 PrefermedIStOCKS. ... oot ssn s eerenssesenes | eesessessessssssssnssessnsanses | seessene . . 0
25,3 TOAIS...cvurererurersresssissesssessnss sttt nnssnees | sssssassesas 46,987,357 | ... 47,101,478 | .o 114,121
25.4  Describelthelsourceslorimethodsiutilizedlinideterminingithelfairivalues:

Obtained,lwherelapplicable,fromINAICI4thigtri20041ValuationlofiSecuritiesidatabase,lorifromimarketpriceslprovidedlbylRegionsiMorganiKeegan(TrustiCompany,

custodiantforlinvestmentiassets,fforlissuesiwhichiwerelnotipricedibyINAIClatlyearlend.

HavelallithelfilingIrequirementsiofithelPurposeslandiProceduresimanuallofitheINAICISecuritiesiValuationiOfficelbeentfollowed?
Ifino,llistlexceptions:

OTHER

AmountiofipaymentsitoiTradelAssociations,[ServicelOrganizationsiandiStatisticalloriRatingiBureaus,liflany?

Listithelnamelofithelorganizationiandithelamountipaidlifianylsuchipaymentirepresented’25%0orimorelofitheltotallpaymentsito
TradelAssociations,iServicelOrganizationslandiStatisticalloriRatingiBureausiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountIPaid
BluelCross(BluelShieldlAssociation 275,116
Amountiofipaymentsiforilegaliexpenseslifiany?
Listithelnamelofithelfirmiandithelamountipaidiifianyisuchipaymentirepresentedi25%orimorelofitheltotalipayments
forllegallexpensesiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountIPaid
116,994
Amountiofipaymentsiforiexpendituresliniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentsliofigovernment,ifiany ?
Listithelnamelofithelfirmiandithelamountipaidiifianyisuchipaymentirepresentedi25%0orimorelofitheltotallpaymentiexpenditures
iniconnectioniwithimattersibeforellegislativelbodies,lofficersloridepartmentslofigovernmentiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid

27.2
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1.1
1.2
1.3

1.4
1.5
1.6

3.1

3.2

41

4.2
5.1

5.2

53

71
7.2

9.1
9.2

10.1
10.2

1.1

GENERALIINTERROGATORIES[(continued)
PARTI21HEALTHINTERROGATORIES

DoeslthelreportinglentitylhavelanyidirectiMedicarelSupplementiinsuranceliniforce?
Ifiyes,lindicatelpremiumlearnedionlU.S.lbusinesslonly

Whatlportionlofilteml(1.2)lisInotlreportedionithelMedicarelSupplementlinsurancelExperiencelExhibit?
1.31 Reasonlforlexcluding

YesI[I]umINol[IXI]

IndicatelamountlofiearnedipremiumiattributableltolCanadianiand/oriOtherlAlieninotlincludedliniltemi(1.2)labove.
IndicateltotallincurrediclaimsionialliMedicarelSupplementlinsurance.

Individuallpolicies:
Mosticurrentithreelyears:

1.61 Totallpremiumiearned
1.62  Totallincurrediclaims
1.63  Numberioficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.64 Totallpremiumiearned
1.65 Totallincurrediclaims
1.66  Numberioficoveredilives
Grouplpolicies:
Mosticurrentithreelyears:

1.71  Totalipremiumiearned

1.72  Totallincurrediclaims

1.73  Numberioficoveredllives

Alliyearsiprioritolmosticurrentithreelyears:

1.74  Totallpremiumiearned

1.75 Totallincurrediclaims

1.76  Numberioficoveredilives

Healthitest: 1 2

CurrentlYear PrioriYear

2.1 PremiumINumerator...........ccocooveveevveevveevreiens | cvvveienanns 118,191,401 130,775,791
2.2 PremiumiDenominator.. o ...118,191,401 ...130,775,791
2.3 PremiumiRatiol(2.1/2.2).......cccovvevnevnennenies [ o 1000 [ 100.0
2.4 ReservelNUmerator..........ccoeovevrererereeeiernnnnnes | voveviaanns 19,811,088 | ..ccevvvvnnnne 26,303,969

2.5 ReservelDenominator... ..19,811,088

.26,303,969

2.6 ReservelRatiol(2.4/2.5).......c.cccuvvvnnnrricnnnnn.

Hasithelreportinglentitylreceivedianylendowmentiorigiftifromicontractinglhospitals,lphysicians,ldentists,lorlothers(thatlislagreediwillibe
returnediwhen,laslandlifithelearningslofithelreportinglentitylpermits?

Iflyes,Igivelparticulars:

Havelcopieslofialllagreementsistatingithelperiodiandinaturelofihospitals',lphysicians',Jandidentists'icareloffereditolsubscribersiand
departmentsibeentfilediwithithelappropriatelregulatorylagency?

Ifinotipreviously(filed,furnishiherewithlalcopy(ies)lofisuchiagreement(s)..iDoltheselagreementslincludeladditionallbenefitsloffered?
Doeslthelreportinglentitythavelstopllossireinsurance?

Ifino,lexplain:

Maximumiretainediriski(seelinstructions):

5.31 Comprehensivelmedical
5.32  Medicallonly

5.33 Medicarelsupplement
5.34 Dental

5.35 Otherllimitedibenefitiplan
5.36  Other

Describelarrangementiwhichithelreportinglentityimayihaveltolprotectisubscribersianditheiridependentsiagainstithelriskioflinsolvencylincluding
holdiharmlessiprovisions,iconversionlprivilegesiwithiothericarriers,lagreementsiwithiprovidersitolcontinuelrenderingliservices,landlanylother
agreements:

Holdlharmlesslarrangement

Doeslthelreportinglentitylsetiuplitsiclaimiliabilitycforiprovideriserviceslonlalserviceldatelbase?
Ifino,lgiveldetails:

Providelthelfollowinglinformationiregardinglparticipatinglproviders:
8.1
8.2

Numberlofiproviderslatistartiofireportinglyear
Numberilofiproviderslatiendlofireportinglyear

Doeslthelreportinglentitylhavelbusinessisubjectitolpremiumiratelguarantees?
Iflyes,idirectipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni15136imonths

9.22 Businessiwithiratelguaranteesioveri36imonths

DoeslthelreportinglentitylhavellncentivelPool,\WithholdloriBonuslarrangementslinlitsiprovidericontracts?
Iflyes:

10.21 Maximumlamountipayablelbonuses

10.22 Amountiactuallylpaidiforlyearibonuses

10.23 Maximumiamountlpayablelwithholds

10.24 Amountlactuallylpaidiforlyeariwithholds

Isithelreportinglentitylorganizedias:
11.12 AlMedicaliGroup/StaffiModel,

28

s 0
s 0
s 0
N 0
TN 0
N 0
................................... 0
TN 0
TN 0
................................... 0
s 0
B 0
................................... 0
s 0
TR 0
................................... 0

Yesi[mu]mmiuNol[ux]

YeslIXo]muummunNon ]
Yesimu] N ol[iXi]
YesU[IXunuummNon[ ]

...2,000,000

Yesa[IXmmmmmNol[i)

§ s 0
SN 0
$re 13,117,774

N 12,680,257

Yesi[mmjummmNoi[IXi]
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1.2
1.3
1.4
1.5
11.6

GENERALIINTERROGATORIES[(continued)
PARTI21HEALTHINTERROGATORIES

11.13 AnlindividuallPracticelAssociationl(IPA),lor Yes{[IX0]000oonoN onuoi]
11.14 AlMixedIModell(combinationlofiabove)? Yes{[IujunomoNol[ixa)
IslthelreportinglentitylsubjectitolMinimumiNeti!WorthiRequirements? Yes([IX0]000o0noN onfuon]
Ifiyes,Ishow(thelnamelofithelstatelrequiringlsuchinetiworth. Arkansas

Iflyes,Ishow(thelamountirequired. G 100,000
Islthislamountlincludediasipartiofialcontingencyireservelinistockholder'siequity? YesI[I000]0u0uouoN oD[oX

Ifithelamountlisicalculated,lshowithelcalculation:

Listiservicelareasliniwhichireportinglentitylisilicenseditoloperate:
1
NamelofiServicelArea
ArkansaslliStatewide

28.1
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FIVEIYEARIHISTORICALIDATA
1 2

3 4 5
2004 2003 2002 2001 2000

BalancelSheetiltems((Pages(2landi3)
1. Totalladmittedlassetsl(Pagel2,ILiN€I26)..........ccceurerrrereerenerrereeerenereneees | cevrerereennes 88,451,093 |............... 81,442,409 |............... 70,646,504 |............... 62,611,470 |............... 70,215,971
2. Totalliabilities)(Pagel3,lLinl22)..........corveerereereereereereereereenesnereeeeneenees | eeeeeeeenees 41,569,799 |..ovvrvrrnnes 45,905,161 | ..ovvvvrenns 41,498,030 |...coovvnnne 35,294,320 |.coovrrrnnns 48,404,242
3. StAULOTYISUIPIUS.......ovveirircceiieee e [ erresseneneneens 100,000 |..coovverrerennes 100,000 |..covveviiininns 100,000 |..covvvirrinnnns 100,000 |.cvoevrererereirieeeres
4. Totalicapitallandisurplusi(Pagel3,ILin€l30)..........ouerverrrerrererremrerreenennns [ evererenenne 46,881,294 |...ccovvnnee 35,537,248 | ..o 29,148,474 | ..o 27,317,150 | oo 21,811,729
IncomelStatementiltems((Page’4)
5. TotallrevenuesI(LiNEIB).........cvvrerrirrimeerienrenieerierserserenenenesseeseessesssenes | evenenenn: 118,191,401 |..cocvennee 130,775,791 | v 106,775,393 |....ccvvenee 158,273,181 |...covvveee. 124,654,682
6. Totallmedicallandihospitallexpensesi(LiNel18)..........couvvevrerrrvrerrnrerens [erverrerrinns 94,001,539 |.....cocene. 107,276,586 |.......cc...... 87,436,897 |...cccvvnnn 136,863,608 |............. 102,211,790
7. Claimsladjustmentlexpensesi(LiNEl20)..........ccruruevrerericreinnnereeisnnnes [ ereeieinininens 4,056,215 [ ...coeveerenn 4,895,749 |....ccoevnev. 2,412,041 [ .o | e
8. TotalladministrativelexpensesI(LiNeI21).......ccccrrererenrrirenerenenrneneenees [ reeeeinninens 6,441,877 | .o 6,831,659 | ..o 7,801,118 .o 12,125,656 |.....ccccov.... 12,949,624
9. NetlunderwritingigainI(loSS)I(LINEI24)..........ccevvervrereeeireireireereireeneeneeneenes [ e 13,691,770 | .coovvreenne MTT797 |, 9,125,337 | .cvovene. 7,150,636 |...covovvernnes 4,204,405
10.  Netlinvestmentigainl(I0SS)I(LINEI2T).........vevererernereereeeereireeneeneereeseeneenes | e 2,363,728 | .c.coeennnn. 1,358,870 [..covvrennne 2,276,036 | ...cvvvvennee. 3,470,670 | ...cvvvrrrnne 3,309,012
11.  Totallotherlincomel(LineSI28IPIUSI29)..........vevreereeririirrieirirerereieieinenennns [ eeeenerenesenennns 171,100 [.ooviiee 208,726 |....cccocverennnn. 185,408 |..cooovvrens 216,011 [.ooeeen 1,979,851
12, Netlincomelorl(|oSS)I(LINEI32)........covireerrerrirrirereieieisisesseieesesesesesseesnes [ ereeeeeinennns 10,893,143 | ..o 8,740,619 |..ccccvvrennn. 7475105 [.ooeeenne 7,124,325 (..o 6,256,110
RiskiBased(CapitallAnalysis
13, TotalladjustediCapital............cccvverireiriinininienneeeeeeeeennes | e 46,881,294 |....cocvennee 35,537,248 | ....covnne. 29,148,474 |..covvvvnnen. 27,317,150 | oo 21,811,729
14.  Authorizedicontrolllevellriskibasedicapital.............ccceeevrevreeneeninienininns oo, 4,366,744 |.........c....... 4,804,578 |....cccovvenee 3,951,355 | .coocviiinnn. 5,828,417 | ..ovovrirnnns 4,539,952
Enrollmenti(Exhibit]2)
15.  Totallmemberslatlendiofiperiodi(Columni5,ILINEIT).........ccrurerererercennnns [ eerrirriricieinens 70,708 |..oiiiiiieinne 68,311 [ 96,558 |..cccvriinne 157,332 | 170,090
16 TotallmemberimonthsI(ColumniB,ILINEIT)...........covueeeereercenernrnerereirens | v 846,147 ..o 1,142,220 ..o 1,160,149 [ ...oovvvnenee 1,989,584 |......ccoevnee. 2,044,636
OperatinglPercentagel(Page4)
(temidividedibyiPage4,isumiofiLines(2,i3,landi5)ixi100
17. Premiumsiearnedi(Lin€SI20pIUSI3)........ccvverrerererereeeinirirereereeninerensereens | erereeneneneneneennens 100.0 [ ovvvveeeieiriene 100.0 [ covveeieeee 100.0 | v 1000 | v 100.0
18.  Totallhospitallandimedicall(LiN€I18)...........cevierrrirerrireinireinireininreieeees | e 795 [ o 82.0 [ .o 819 [ i 86.5 [ oo
19, CosticontaiNMENtIEXPENSES. .....cvcvevriiircecreieirisisrereie e seresesessssesesesesesees | eresesssnssssseesesesns 23 [ )., G IS ) 0.9 GO P ) .0 GO I XXX v
20. OthericlaimsladjustmentlEXPENSES. .......c.cveuveriereierieieinineseieeeeenee | eoreeeeneeneenienes B | s | e [ [
21. TotallunderwritingldeductionsI(LINEI23).........ccvvriieureerrirniiicieirirnieiens | e 88.4 [ .o 91.0 [ 915 | 95.5 [ oo
22. Totaliunderwritinglgainl(loSS)I(LINEI24).........ccvueuirriicicinineeieernnis | e 116 | o 9.0 | 8.5 | i A5 |
UnpaidiClaimsiAnalysisi(U&IIExhibit,/Parti2B)
23. Totaliclaimslincurrediforipriorlyearsi(Linel12,0CoLIS)........cccererrrrineens | vererereininnns 22,127,208 |...ccovveenne 17,201,705 |.....coe.e. 18,081,512 [...covvenee 11,830,553 [ .o
24. Estimatedlliabilityloflunpaidiclaims(il[priorlyearl(Linel12,iICoLIB)] ~  |..ccovern. 26,303,969 |.......cocvne. 20,621,428 |......ccco.u... 21,638,369 |....cccovvnne. 13,379,459 | ..o
InvestmentsliniParent,SubsidiarieslandiAffiliates
25. Affiliatedibondsi(Sch.IDISummary,ILINeI25,1C0LIT).....c.cvviriereerriririrrreies | errererersninisssesesinnnns | ceeenesssnsersessssssssssees | cerersnsnesssssnssnseeseses [ reresseessnsssseesssssnnnns | soeesssnmnsieesesssnsssesees
26. Affiliatedipreferredistocksi(SchiD.ISummary,ILiNEI39,0COLIT).......ovveees | vorerrrereiririsisreeiesienins | cereisrssssersesesssnssseees | e [ reesensssseessnnn | eresesssnns e ssesees
27. Affiliatedicommonistocksi(SchiD.ISummary,ILin€I53,0C00.02).........cccvves | rererrrerinniniiicieirnniens | e [ [ [
28. Affiliatedishortitermlinvestmentsi(subtotallincludedliniSch.IDA,

Parti2,0CO00LI5,ILINEITT ). vttt sesssrenees [ erersrnenesseresessnnssnnsesens | nonineeseesesnnssesesessnnes | neeseieissnnnneeneesnnnnes | s [
29. AffiliatedimortgagelloansionirealleState. ........covreierrreirrriieireniieees | reereieisnncniseesinieeees | e sesesessenenes | e [ e | et s
30.  Alllotherlaffiliated..........ccooeviiriiiiccieeren [ [ | [ | e
31. TotalloflabovelLinesI2500030. ...........c.cevrrrrrieeererereiccierrieeceerneees | e [ (O (O (O 0

29
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SCHEDULEIDIISUMMARYIBYICOUNTRY

LongiTermiBondslandiStocksIOWNEDIDecemberi31lofiCurrentiYear

1 2 3 4
Book/Adjusted ParlValue
Description CarryinglValue FairilValue ActuallCost ofiBonds
BONDS 1. UnitedIStates.......cocoevrenes [ coverririeiinnns 6,769,993 [ ..cooivvririeinns 6,742,310 [ ..o 6,796,094 [ ..ccooivviirnn 6,000,000
Governments 2. 0ANAAA. ... [ e | e [ creteese et nneaeaees | seteeee st
(0m(Includinglalliobligationsiguaranteed 3. OtherlCountries...........c.cce. | eerrernnrnnnenneninieieies [ Lo [
[0Ibylgovernments) 4, TotalS...ocveviveeieeeireenees e 6,769,993 | ...covovirerenee 6,742,310 | .coovveveierenn 6,796,094 | ....cocvvevvernnnn. 6,000,000
5. UnitediStates.........c.cccoevees | corrvirerriereicnnn. 3,355,777 [ oo 3,329,731 [ o 3,363,844 [ ..o 3,325,000
States,[TerritorieslandiPossessions 6. CaNAdA.......coivirierieiriens [ | | e | e
1 Directlandiguaranteed) 7. OtherCOUNTES. ..o | ot | | e |
8. TotalS....corverrierieriens [ et 3,355,777 [ .o 3,329,731 [ .o 3,363,844 | ..o 3,325,000
PoliticallSubdivisionslofiStates, 9. UNItEdISEALES.....covcvvieriris [ | et [ e | e
TerritorieslandiPossessions 10, €ANAAA......coovviceciciirriiiins | e [ | s [ s
(000(Directiandiguaranteed) 11. OtherlCountries. ..........cocoe. | vereeveennniiceenneieieies [ e L
12, TOtalS. oo | e, [0 N (O N (O 0
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates.......covvevees [ eovvirieciiiiins 6,431,064 | ..covovvviierenne 6,462,287 | ...cocvoveeiinnn 6,455,125 | .ooeveiiii 6,350,000
ObligationsiandalliNoniguaranteediObligations 14, CANAMA. ... | et [t | s [ s
oflAgencieslandiAuthoritieslofiGovernments 15. OtherICountries...........cococo. | vereeeennniniiieenneiicicies [ e [
andtheirlPoliticallSubdivisions 16. TotalS....oooevvieeicnicniins | i, 6,431,064 [.....cccooooviinnns 6,462,287 | ......ccovviinni 6,455,125 [ ....cocooviiiin 6,350,000
17. UnitediStates.........ccooveeves | cviiniiniic, 511,780 [ .o 518,390 [ ..o 535,195 | oo 500,000
PubliciUtilities 18, €ANAUA. ... | s [ e | s [ s
[nn(unaffiliated) 19, OtherlCouNtries. ..........cocoes | veoveeeneneieieeeneeieniees [ | e [
20. TotalS.....coovvvvevicecees |, 511,780 [ .o 518,390 [..cooovrrriiinn 535,195 | .oovvreiieiieins 500,000
IndustriallandiMiscellaneousland 21. UnitediStates.........cccoeeevves [ covieviieiinnns 13,441,386 | .ocoveverne 13,550,428 | ...covveverne 13,618,314 | oo 12,880,000
CreditiTenantILoans 22. Canada.......c.ccooveerveeveeens [ e 540,445 [ .ooviviie 565,805 [ .oooveveieieien 560,285 | .oooveeeeeeeee 500,000
[(Unaffiliated) 23. OtheriCountries.............cco. | vovrrirrirnnn. 1,004,583 | ..o, 1,033,190 | oo 1,011,090 | .ovovvvrirne. 1,000,000
24, Totals.....ooovrvvrvrniroies [ 14,986,414 | ..o, 15,149,423 [ .......cccovee.... 15,189,689 | ......c.ccrvveee. 14,380,000
Parent,ISubsidiarieslandiAffiliates 25. TotalS....covveeeevneicees L e | |
26. TotallBonds..........ccocovreens [ covvirriinn. 32,055,028 | .....ooovrrennn 32,202,141 | oo 32,339,947 | oo 30,555,000
PREFERREDISTOCKS 27, UNitedIStates. .......vvevreveenee [ [ [
PubliciUtilities 28. CaNada.......ccvvvrriiieieiinns | [ |
in(Unaffiliated) 29. OtherICOUNEHES.........cocers | errririiieiiirniiicinineies et |
30. TOtalS. ..o [ v 0 ] i 0 ] i 0
31 UNtedIStates. ......cvvevevices [ e [ | e
Banks,[TrustlandilnsurancelCompanies 32, CaNada......cceeeererninirieiens [ | [ s
1nn(Unaffiliated) 33. OtherlCountries. .........ocoveee feereerniiiinericeiees | [
34, TotalS....cceevveecceerns [ (O IO (O IR 0
35, UnitedIStates.......covveeeerne [errrririieerriceees | [
IndustriallandiMiscellaneous 36. CaANAUA.......cueerreriireieeens | e [ e | e
1nn(Unaffiliated) 37. OtherICOUNHES........oocees | cerrririceernsieiieseeeins [ eerrniiiieieeeesiseeesnns | eeeeeniinieeeees e
38. TotalS....ccooovrvrvveccciiens | v (O P [ P 0
Parent,ISubsidiarieslandlAffiliates 39. TOtalS.....covreeririreins e Lo e
40. TotaliPreferrediStocks..... | ........ccccovvvvvrnvninnnnn. (O [ P 0
COMMONISTOCKS A1, UNItedIStAteS......c.vvevvireiens [ e [
PubliciUtilities 42, Canada.......oveereeeirieniens [ [ [
1(Unaffiliated) 43. OtheriCountries............oooe. | overernirniiniincncin [ L
44, TotalS....covviieerreicies | i 0 ] v 0 ] v 0
45, UnitedIStates. .......coovvvees | e [ |
Banks, [TrustlandilnsurancelCompanies 4B, CaNada.........coeveiiiiiiieins | e [ | e
In(Unaffiliated) 47. OtherlCOUNEHES. ........ccees | e [ e |
48. TotalS....covovieeeeereeicces | e 0 i (U IO 0
49. UnitedIStates.........coeveeree | coveeriririririn 8,669,617 [ ...ooovvrverricinee 8,669,617 [ ..covverrriin 4,930,808
IndustriallandiMiscellaneous 50. Canada.......ccoceeeveeveeveceeeees | e 3,133,395 | oo 3,133,395 | oo, 1,544,452
(nn(Unaffiliated) 51. OtherlCOUNEHES. ........ccees | evrriieirierrrieicceeeees [ e | e
52. TotalS.......ccoovveeeveeiceenes [ 11,803,012 [ ..o, 11,803,012 [ ..o 6,475,260
Parent,ISubsidiarieslandiAffiliates Lo T o] =13 O R B
54. TotallCommoniStocks......| .......c.cccce...... 11,803,012 | .covvvv. 11,803,012 | oo 6,475,260
55. TotalIStocks........cveevererees [ coviirriiinnnn. 11,803,012 [ ..o 11,803,012 [ ..o 6,475,260
56. TotallBondslandiStocks...| ..........c.......... 43,858,040 | ..coovveriiiines 44,005,153 | .oovoverereine 38,815,207
SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS
1. Book/adjustedicarryingivaluelofibondslandistocks,lprioriyear...............cc..... 41,495,654 6. Foreigniexchangeladjustment:
2. Costloflbondslandistockslacquired,iColumni7,iParti3.............ccceeevrirvrnnan. 11,187 477 6.10Columni15,0Parti1.........c.cceveenrnene.
3. Increasel(decrease)lbyladjustment: 6.20Columni19,0Parti2,1Sectionl1...
3.100Columnsi1 20+11 31014, 0Partll........cooveeeeerirines (194,000) 6.31Columni16,0Part12,1Section(2...
3.201Columni18,0Part12,1Sectionl1..........ccccvecrevrerennne 6.40Columni15,0Parti4...........ccccovennnee. 0
3.30Columni15,0Part12,1Sectioni2............ccoveuevrerunns 1,727,537 7. Book/adjustedicarryingivaluelatiendioficurrentiperiod............... 43,858,040
3.40Columni14,iParti4.................... (352,776) 1,180,761 8. Totallvaluationlallowance............cccoeveeurururrinerenennns
4. Totaligaini(loss),IColumni19,IPartl...........c.coconemrirmrrnnririrrrereeens 604,996 9. Subtotall(Linesi7iplusi8)..... 43,858,040
5. Deducticonsiderationforilbondslandistocksidisposediof,iColumni7,Parti4... 10,610,848 10. Totalinonadmittedlamounts............c.ccccvevevevennnne.
11. Statementivaluelofibondslandistocks,currentiperiod................ 43,858,040
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sutementasoinemberstoooioire. HMIO[Partners, (Inc

SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatestandiTerritories

1 2 DirectiBusinessiOnly
3 4 5 6 7 8
FederallEmployees| Lifel&IAnnuity
Guaranty | Islinsurer Accident Health Premiumsland Property/
Fund Licensed? &(Health Medicare Medicaid BenefitsiProgram |  DepositiType Casualty
State, IEtc. (YESIorINO)|(YESIorINO) Premiums TitleIXVIII TitlelXIX Premiums ContractlFunds Premiums
1. Alabama......cccocoviireecee ...NO......... N e [ [ L e | [
2. AASKA......ooeeeee e ...NO......... N e [ [ Lo e | [
3. ANIZONA.iieee s ...NO......... ...NO.........
4. Arkansas. ..AR]...NO......... ..YES.......
5. Califormnia.......cccooevvreririrrienieeeas ..NO......... ..NO.........
6. Colorado.......cccevirerriiiriieces ..NO......... ..NO.........
7. ConnectiCut........ccovvvvcecerrerrniien CT|...NO......... ...NO.........
8. Delaware........cccocviniviniiinieninninns DE|....NO......... ..NO.........
9. DistrictlofiColumbia. ..DC]...NO......... ...NO.........
10, FlOMda. covecveeieiieeeee e FL|...NO......... ..NO........
11, GEOMGIa . e GA|...NO......... N i [ [ L e | [
12, Hawaii......coooieeiiiicniencc HI|...NO......... ceNOL [ [ [ [ [
13. NO......... ..NO........
14. NO......... ..NO.........
15. NO......... ..NO........
16. NO......... ..NO.........
17. NO......... ..NO.........
18, Kentucky......ccoveverrierniiniiricien, ..NO......... ...NO.........
19. Louisiana.... NO......... ...NO.........
20, MainN€.....ovveeieeeeee e NO......... NO.........
21, Maryland.......ocooeeeicinnnieeee ..NO......... ..NO.........
22. Massachusetts..........ccccoeeerrererrirenns MA[...NO......... ..NO.........
23, Michigan.......ccooeeeririrereeeeereeees ...NO......... ...NO.........
24.  Minnesota... NO......... ...NO.........
25, MiSSISSIPPI...vvvrerererereriiieieereierenns ...NO......... ...NO.........
26, MiSSOU.....cocveveriieiriieirieiricirceies ..NO......... ..NO.........
27, Montana.......cccoovvieeicieiiniccieies ...NO......... ...NO.........
28. Nebraska.........cccoeovvvnniccnnininins ...NO......... ...NO.........
29. Nevada........... LNV[..NO......... ..NO........
30. NewlIHampshire........ccccoereriviriirerenenns NH|...NO......... ...NO.........
31, NewlJersey......ccoenenicrnicuninnnes
32, NeWIMEXICO......ooveuerreririririrceicenins
33, NeWIYOrK...ooooooereeceeeeere e
34.  NorthiCarolina.
35.  NorthIDakota.........ccceueerernericicineens
36. OO
37. Oklahoma.......cccovvveereenrrieieernens
38, Oregon....cccevicvniirieiececcies
39. Pennsylvania... .
40. Rhodellsland...........ccccovrivrerinninne
41, SouthlCarolina...........ccovevevrirerrirennne
42, SouthiDakota..........ccccevrriririrririnnnnne
43, TeNNESSEE......cccovovivevieeriiiriciiiennne
44,
45,
46.
47, Virginia.....ccoovceeeennneeeescis
48.  Washington.........cccoevernnccicininnns
49.  WestiVirginia... .
50.  WIiSCONSIN......cooviiineieieiriririeieieeeena
51, WYOMING....ocvveirienireereereeens
52.  AmericaniSamoa...........cccoceuruerrerenes AS|...NO......... N i [ [ Lo e | [
53, GUAM...coiceeeer s GU|...NO......... NO.........
54. PuertolRico......... ..PR]...NO......... NO.........
55.  U.S.Virginllslands............ccoccenivennee. VI ]...NO......... ..NO.........
56. Canada.........ccccecervririensinieenenns CN]...NO......... N e [ [ [ e | [
57.  AggregatelOtherfalien..............c........ oT|...XXX...... [..... 0,3 S T (U [V T [V T [ (] 0
58. Totall(DirectiBUSINESS)............cccerverre. | cevee XXX...... (C) 1] 178,802,652 | ..o, (V)] (V) R (U] (] 0
DETAILSIOFIWRITENINS
5798. Summarylofiremainingiwritelinsiforilinel57ifromioverflowlpage....... [ .ooceeeeririnniceee (1N TR (V1N T (V18 TR (U1 N (V1 ORI 0
5799. Totall(Lines157010thrui57030plusi5798)i(Linel570above)..........c.cevvee. [ eoverrieciriirin (V] I (V] I [V I [ (V] 0

Explanationlofibasisiofiallocationibyistates,premiumsibyistate,letc.

(a)linsertithelnumberiofiyesiresponsesiexceptiforiCanadalandiOtheriAlien.
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Arkansas Blue(Cross
and/Blue'Shield
AMutualllnsurance

IdealMedicare
Services, Inc.

EIN(7110828387

Company
EIN
7110226428
(AR83470)
]
Pinnacle USAble Corporation
Business

Solutions, Inc.

EIN
270111456

EIN(7110246079

BlueCrossiand
Blue Shield
ofNorth
Carolina
(NC(54631) EIN
560894904

BlueCrossiandBlue
Shield
BusinessServices,/Inc. of Hawaii

Southern Diversified

EIN62(1156889 (H1149948) EIN9910040115

AHIN,
LCC
EIN(7110655804

100%

Novitas, LLC

EIN2010036905
50%

Hot/Springs Health
Partners, LLC
EIN(7110788726

50%

Southwest(Health(Link,
LLC
EIN(71(0788146

50%

HealthPartners of North West Arkansas, LLC
EIN62(1695190
50%

Fort'Smith Health
Partners, LLC
EIN62/1695213

50%

HMOPartners,
Inc.
EIN(71:10747497

(ARI195442)
50%

USAble
Life
EIN(7110505232

(AR[1194358)
USAbleCorp70%
BCBSofNorth
Carolina10%
BCBS ofHawaii
10%

SouthernDiversified Business

Services, Inc.M0%

Educational
Benefits,Inc.

EIN7110525643

| Group Service Underwriters, Inc.

| EIN71/0628367

Paylogix, LLC
EIN11(3290480
50%

Select/Data Service/Admin., Inc.

EIN'7110478726

86.5%

HaganNewkirk Financial Serv.,[LLC

EIN7110797396
50%
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